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The Republic of Argentina
EUR % Bonds Due

The Republic of Argentina (the “Republic” or “Argentima” ) s offering FUR "o Bonds due 20 (the "Bonds”)  The Bonds are being
offered as debi securiies under an indenture dared as of Apnl 22, 2006 (the “Indenture ") Interest on the Bonds will acerue from 2016 and will be payable
annually on ol each year The first interest payment an the Bonds will be made on , 2007 The Bonds will mature on , 20 All or a portion

of the net praceeds from each senes of Bonds i this ottering will be used for general purposes of the Government See “Use of Proceeds ™

The Bonds will be direct, general, unconditional and unsubordmated obliganons of the Republic for which the full faith and credit of the Republic 15
pledged  The Bonds runk and will runk wathout any preference among themselves and equally with all other unsubordmated public externul mdebtedness (as
delined below) of the Republic. It 15 understood that this provision shall not be construed so as to require the Republic to make payments under the Bonds
ratably with payments being made under anv other pubhic external axdebtedness of the Repubhic

Application will be made to hist the Bonds on the CTicial List of the Luxembourg Stock Exchange and the Mercodo de Valores de Buenos Aires 5.4
(“MERVAL"} and to have the Bonds admatted for trading on the Euro MTF Market and Mercadn Abierto Electromce 54 ("MATET)

Investing in the Bonds involves visks that are described in the *Risk Factors™ section beginning on page 19 of this offering memorandum,
You should consider these visks before investing in the Bonds,

The information set forth in this offering memorandum must be read ogether with the information contained in the annual report iled by
the Republic with the LS. Secunities and Exchange Commission (“SEC™) on September 23, 2006 under Form 18-k, as amended by Amendment No. |
filed on September 23, 2016, included herein under Annex Tand Annes L respectively,

The Bonds will contain provisions, commuons Koown s vollechog acton Clunses  Linder these provisions, which diter froim the rerms of Lhe
Republic’s public extermal mdebtedness ssued prot i Apnd 22 2006 the Repubbne may amend the pasinent pros istons of apy seoes ol debt secunties issued
under the Indenture (mcluding any series of the Boods ) and other reserved imatters bisted i the Indenture wath the consent of the holders of (1) with respect to
single series of debt sevunities. more than 753%: of the aggregate pomcipal amount of the outstandimg debl secunties of such senes (21 with respect o two or mare
series of debr secunties, il certion unitarmly apphieable™ requirements wy met more than 73% af the aggrepate principal amount of the outstanding dent
securtties of ) senies altected by the proposed modhlieation, when m te agaregate. or |3 with respect 1o two o more senes ol debt secarities, more thai
66 2/3% of the aggregate principal amount of the outstinding Jdebt securities of ) series aitected by the proposed modification, taken m the aggregate, and mote
than 50% of the aggrepate principal amount of the outstanding debt seconties ol cuch senes atfected by the propused modification, taken individually  Sec
“Descniption of the Bonds-—Mectings. Amendments und Wavers—Cbilective Action

Price to investors for the  Bunds: "o, plus acerued interest, if any. from L 26

The Bonds have not been, and will not be, registered ander the 1S, Secorities Act of 1933, as amended (the “Securities Act™) or the
secarities laws of any other junsdiction. Unless they ave registered, the Bonds may not be affered or sold within the United states or to, or fur the
account or benefit of, LS. persons (as defined in Regulation S under the Securities et (" Regulation 87 Accordingly, the Bomds are bemng offered only
to persons outside the United States in reliance on Regulation S of the Securities Act. For further details about eligible offerees and resale rastrictions,
see “Notice (o Investors.™

The Bonds e expected o be delivered 1o mvestors o book-enty fonm thiough the lacilities of Euroclear Bank S ANV (“Euroclesr '), as operinor
of the Euroclear System and Clearstream Banking. socrdte anasivare on o shout Cctober Jitls

ANY OFFER OR SALE OF BONDS IN ANY MEMBER STATE OF THE ELROPEAN ECONONMIC AREA WIHICH HAS
IMPLEMENTED DIRECTIVE 20007 HEC AND ANEENDMENTS THERETOINCLUDING DIRECTIV L2073 EU (THE “PROSPECTES
DIRECTIVE™) MUST BE ADDRESSED 1O QU ALIFTED INVESTORS (AS DEFINED AN THE PROSPECTTUS DIRECTIVE)

loint Bewkrapmiery

BBVA BNP PARIBAS Credit Suisse

The date of ths offering memorandum 1 Septembe 2016
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This oftering memorandum contains important information that should be read carefully before any
investment decision is made with respect to the Bonds.

I'he Republic is relving on an exemption from registration under the Securities Act for offers and sales
of securities that do not involve a public oftering. By purchasing Bonds. you will be deemed to have made the
acknowledgments, representations. warranties and agreements described under the section “Notice to Investors”
in this offering memorandum. You should understand that vou will be required to bear the financial risks of
your investment for an indefinite period of time.

This offering memorandum has been prepared on the basis that any offer of Bonds in any Member
State of the European Economic Area will be made pursuant to an exemption under the Prospectus Directive
from the requirement to publish a prospectus for offers of Bonds. The expression “Prospectus Directive” means
Directive 2003/71/EC (as amended. including by Directive 2010/73/EU), and includes any relevant
implementing measure in each Relevant Member State.

This offering memorandum may only be used for the purposes for which it has been published. This
offerimg memorandum may not be copied or reproduced in whole or in part. It may be distributed and its
contents disclosed only to the prospective investors to whom it is provided. By accepting delivery of this
offering memorandum, vou agree to these restrictions. See “Nuotice o Investors.”

I'he Republic is responsible for the information contained in this offering memorandum. The Republic
has not authorized anyone to provide you with any other information and takes no responsibility for any other
information that others may give you. This offering memorandum does not constitute an offer of, or an
invitation to purchase any of the Bonds in anv jurisdiction in which such offer or sale would be unlawful.

Neither the delivery of this offering memorandum nor any sale made hereunder will under any
circumstances imply that the information included herein is correct as of any date subsequent to the date
of the cover of this offering memorandum. You should not assume that since the date of this offering
memorandum there has been no material change in the information set forth herein or in the affairs of
the Republic or any of its agencies or public subdivisions. Any decision to invest in the Bonds must be
based solely on the information contained herein.

IF-2016-02043143-APN-ONCP#MH
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The initial purchasers make no representation-or warranty, express or-implied;astothe accuracy orthe
completeness of the information contained in this offering memorandum. Nothing in this offering
memorandum is, or shall be relied upon as. a promise or representation by the initial purchasers as to the past or
future. The Republic has furnished the information contained in this offering memorandum.

Neither the Republic or any initial purchaser has expressed any opinion as to whether the terms of this
offering are fair. None of the Republic or any initial purchaser makes any recommendation that you purchase
the Bonds and no one has been authorized by the Republic or any initial purchaser to make such
recommendation. In making an investment decision. prospective investors must rely on their own examination
of the Republic and the terms of the offering. including the merits and risks involved. The Republic and the
mitial purchasers are not making any representation to any investor of Bonds regarding the legality of an
investment in the notes under any legal investment or similar laws or regulations. Prospective investors should
not construe anything in this oftering memorandum as legal, business or tax advice. Each prospective investor
should consult its own advisors as needed t make its investment decision and to determine whether it is legally
permitted to purchase the Bonds under applicable legal investment or similar laws or regulations.

This offering memorandum summarizes certain documents and other information, and the Republic
refers you to them for a more complete understanding of what the Republic discusses in this offering
memorandum. In making an investment decision. you must rely on your own examination of the Republic and
the terms of the offering and the Bonds. including, without limitation, the merits and risks involved.

None of the SEC, any state securities commission or any other regulatory authority has approved or
disapproved of the Bonds or passed upon or endorsed the merits of this offering or the adequacy or accuracy of
this offering memorandum. Any representation to the contrary is a criminal offense.

In connection with the issue of the Bonds, the initial purchasers (or persons acting on behalf of the
initial purchasers) may over-allot Bonds or effect transactions with a view to supporting the market price of the
Bonds at a level higher than that which might otherwise prevail. However, there is no assurance that the initial
purchasers (or persons acting on their behalf) will undertake stabilization action. Any stabilization action may
begin on or after the date on which adeguate public disclosure of the terms of the offer of the Bonds is made
and. if' begun. may be ended at any time. but it must end no later than 30 days after the date on which the
Republic received the proceeds ol the 1ssue. or no later than 60 days after the date ot allotment of the Bonds.
whichever is the earlier. Any stabilization action will be undertaken in accordance with applicable laws and
regulations,
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——— ——INCORPORATION OF DOCEMENTS BY REFERENCE- = =

The Republic incorporates by reference into this offering memorandum certain information the
Republic files with the SEC. which means that the Republic can disclose important information to you by
referring to another document filed separately with the SEC. We incorporate by reference into this offering
memorandum the Republic’s annual report on Form 18-K for the vear ended December 31, 20135, filed with the
SEC on September 23, 2016 (the “Annual Report™). In addition. we incorporate by reference into this offering
memorandum the Republic’s Amendment No. | to Form [8-K. filed with the SEC on September 23, 2016
(*Amendment No.1"), which includes recent developments for the six-month period ended June 30, 2016,

Any statement contained in the Annual Report or the Amendment No. |, and any other document
incorporated by reference into this offering memorandum, shall be considered to be moditied or superseded for
purposes of this offering memorandum to the extent that a statement contained in this offering memorandum or
the other report incorporated by reference hierein moditfies or supersedes such statement. Any statement that is
modified or superseded shall not except as so modified or superseded. constitute a part of this offering
memorandum,

None of our other past or tuture reports on Form 18-K filed with the SEC before or after, respectively,
the date of this offering memorandum is being incorporated by reference into this offering memorandum.

We have included in this offering memorandum for the convenience of the reader, (i) as Annex I, a
copy of the Annual Report and (ii) as Annex I, a copy of the Amendment No.1.
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= — CENFORCEMENT OF CIVIEEIABILITIES

The Republic is a sovereign state, Consequently. it may be difficult for investors or a trustee 1o obtain,
or realize in the United States or elsewhere upon. judgments against the Republic. In addition, as described
below. pursuant to Argentine law. many assets ol the Republic are emtitled to immunity tfrom attachment or
foreclosure, including all funds dedicated to the payment of expenditures approved as part of the national
budget.

To the fullest extent permitted by applicable law, the Republic will irrevocably submit to the exclusive
Jurisdiction of any New York state or LS, federal court sitting in the Borough of Manhattan, City of New York,
and the courts of the Republic and. in each case. any appellate court thereof (each, a *Specified Court™) in any
suit, action or proceeding arising out of or relating to the Bonds or the Republic’s failure or alleged tailure 1o
perform any obligations under the Bonds against it or its properties. assets or revenues (a “Related
Proceeding”). subject to its Reserved Right (as defined below). The Republic will irrevocably and
unconditionally waive, 1o the fullest extent permitted by law, any objection that it may have to Related
Proceedings brought in a Specified Court whether on the grounds of venue, residence or domicile or on the
ground that the Related Proceedings have been brought in an inconvenient forum (except for any Related
Proceedings relating to the securities laws of the United States or any state thereof)

Subject to its Reserved Right. to the extent that the Republic or any of its revenues. assets or properties
are entitled. in any jurisdiction in which any Specified Court is located. in which any Related Proceeding may at
any time be brought against it or any of'its revenues, assets or properties. or in any jurisdiction in which any
Specified Court is located in which any suit. action or proceeding may at any time be brought for the purpose of
enforcing or executing any judgment issued in any Related Proceeding (the ~“Related Judgment™), to any
immunity from suit. from the jurisdiction ot any such court, from set-oft, from attachment prior to judgment,
from attachment in aid of execution of judgment, from execution of a judgment or from any other legal or
judicial process or remedy. and to the extent that in any such jurisdiction there shall be attributed such an
immunity, the Republic irrevocably waives such immunity to the fullest extent permitted by the laws of such
jurisdiction, including the United States Foreign Sovereign Immunities Act of 1976 (the “FSIA™) (and consents
to the giving of any relief or the issue of any process in connection with any Related Proceeding or Related
Judgment as permitted by applicable law. including the FSIA). provided. however, that such waiver shall not
extend to and the Republic shall be immune m respect of and in relation to any suit, action or proceeding or
enforcement of any Related Judgment against:

(i)  any reserves of the Banco Central de la Repuiblica Argentina (the Central Bank of Argentina, or
the “Central Bank™):

(i) any property in the public domain located in the territory ol the Republic. including property
that falls within the purview ot Sections 234 and 235 of the Civil and Commercial Code of the
Republic:

(iii)  any property located in or outside the territory of the Republic that provides an essential public
service:

(iv)  any property (whether in the form of cash. bank deposits, securities. third party obligations or
any other methods of payment) of the Republic. its governmental agencies and other
governmental entities relating o the performance of the budget. within the purview of Sections
165 through 170 of Law No. 11.672, Lev Complementaria Permanente de Presupuesto (1.0

2014);

(v)  any property entitled 1o the privileges and immunities of the Vienna Convention on Diplomatic
Relations of 1961 and the Vienna Convention on Consular Relations of 1963, including, but not
limited to. property. premises and bank accounts used by the missions of the Republic:

(vi) any property used by a diplomatic, governmental or consular mission of the Republic:

IF-2016-02043143-APN-ONCP#MH
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(Vi) taxescduties e viescassessmentsrovalties-orany othergovernmentab-charges imposed
Republic. including the right of the Republic to collect any such charges:

(viil) any property ol a military character or under the control of a military authority or defense
agency of the Republic;

(ix) property forming part of the cultural heritage of the Republic; or
(x)  property entitled to immunity under any applicable sovereign immunity laws.

This waiver of sovereign immunity constitutes only a limited and specific waiver for the purpose of the
Bonds and under no circumstances shall it be interpreted as a general waiver by the Republic or a waiver with
respect to proceedings unrelated 1o the Bonds. The Republic reserves the right to plead sovereign immunity
under the FSIA with respect to actions brought against it under the U.S. federal securities laws and the
appointment of an authorized agem does not extend to such actions or any state securities laws (the “Reserved
Right™). See “Description of the Bonds—Governing Law™ and ~—Submission to Jurisdiction.”

A judgment obtained against the Republic in a foreign court may be enforced in the courts of
Argentina. Based on existing law. the courts of Argentina will enforce such a judgment in accordance with the
terms and conditions of the treaties entered into between Argentina and the country in which the judgment was
issued. In the event there are no such treaties. the courts of Argentina will enforce the judgment if it:

o complies with all formalities required for the enforceability thereof under the laws of the
country in which it was issued:

e has been translated into Spanish. together with all related documents. and it satisfies the
authentication requirements ol the laws of Argentina;

e was issued by a competent court, according to Argentine principles of international law. as a
consequence of a personal action (action in personant) or a real action (action in rem) over a
movable property if it has been moved to Argentina during or after the time the trial was held
betore a foreign court:

o was issued after serving due notice and giving an opportunity to the defendant to present its
case;

* is not subject to further appeal;
e s notagainst Argentine public policy: and

s s not incompatible with another judgment previously or simultaneously issued by an
Argentine Court.

In a March 2014 decision. the Supreme Court of Argenting held that the enforcement ol a foreign
Judgment granted to a holder of Untendered Debt (as defined below) for payment ot all amount due thereunder
did not satisfy one of the requirements set forth in the Code of Civil and Commercial Procedure of the Republic
(i.e., that a foreign judgment cannot contravene Argentine law principles of public policy). This ruling was
based on the fact that enforcement as requested by the plaintift would imply that such plaintiff, through an
individual action filed before a foreign court, could circumvent the public debt restructuring process set forth by
the Government through emergency legislation enacted in accordance with the Argentine Constitution after the
debt securities subject to the foreign judgment were issued. In addition. the Supreme Court of Argentina held
that such norms were part of Argentine public policy and. therefore, that the enforcement of a foreign judgment.
as the one sought by the plaintiff. could not be granted as it would be clearly contrary to such legislation. See
“Risk Factors—Risks Relating to the Bonds—It may be difficult for you to obtain or enforce judgments against
the Republic.”
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— — — DEFINED TERMS AND CERTAINCONVENTIONS
Certain Defined Terms

All references in this otfering memorandum to the “Government™ are to the non-tinancial sector of the
federal government of Argentina. excluding the Central Bank, Banco de la Nacion Argentina and Banco de
Inversion v Comercio Exterior (Foreign Investment and [rade Bank. or “BICE™), References to “Ministry of
Treasury™ are to the Ministry of Treasury and Public Finances.

Terms used but not defined in this offering memorandum have the meanings ascribed to them in the
Annual Report,

Preservation of Defenses

Nothing in this offering memorandum, or in any communication from the Republic relating to the
offering or otherwise, constitutes an acknowledgment or admission of the existence of any claim or any liability
of the Republic to pay that claim or an acknowledgment that any ability to bring proceedings in any jurisdiction
in respect of such claim or any limitation period relating thereto has been revived or reinstated, or an express or
implied promise to pay any such claim (or part thereof), Whether or not a claim exists, the Republic may in its
sole discretion and only if written notice to that effect is received from a duly authorized officer of the Republic,
attribute a value to such claim for purposes of the Republic’s Settlement Proposal, All defenses available to the
Republic relating to any applicable statute ol limitations or otherwise are expressly preserved for all purposes.
This offering memorandum may not be relied upon as evidence of the Republic’s agreement that a claim exists,
or of the Republic’s willingness. ability or obligation 1o pay any claim. Any attribution of any value to any
claim for purposes of the Republic's Settlement Proposal will not be considered an acknowledgment of the
existence or validity of that claim and any consideration given by or on behalt of the Republic to the proponent
of that claim will be consideration only for the agreement by the proponent of that ¢laim to cease all actions or
proceedings in respect of that claim and 1o irrevocably assign and transfer to the Republic all rights, it any, with
respect to such claim and to undertake to complete any and all formalities or requirements necessary 1o ensure
that if such claim existed neither the proponent nor any successor or assignee of the proponent (other than the
Republic) is able to evidence or allege such claim to remain in existence or to be a liability of the Republic.

Currency of Presentation

Unless otherwise specilied. references in this offering memorandum to “pesos™ and “Ps.” are to
Argentine pesos, references to LS. dollars™ and ~“U.S.$™ are to the currency of the United States of America
and references to “euros,” "€" and “"EUR™ are 1o the currency of the European Union,

vi
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FORWARD-LOOKING STATEMENTS =

This offering memorandum may contain forward-looking statements within the meaning ot
Section 27A of the Securities Act and section 2| I of the LS. Securities Exchange Act of 1934, as amended
(the “Exchange Act”). Forward-looking statements are statements that are not historical facts, including
statements about the Republic’s beliefs and expectations. These statements are based on the Republic’s current
plans. estimates and projections. Therefore. vou should not place undue reliance on them. Forward-looking
statements speak only as of the date they are made, The Republic undertakes no obligation to update any of
them in light of new information or future events,

Forward-looking statements mvolve imherent risks and uncertainties, including, but not limited to.
those set forth in “Risk Factors™ in this otfering memorandum. A number of important factors could cause
actual results to differ materially from those contained in any forward-looKing statement. The information
contained in this offering memorandum identifies important factors that could cause such ditferences. Such
factors include. but are not limited to:

o adverse domestic tactors. such as:
- increases in inflation:

- increases in domestic interest rates; and

- exchange rate volatility, any of which could lead 1o lower economic growth or a decrease
in Argentina’s international reserves;

e adverse external factors. such as:

- declines in toreign mvestment. which could deprive the Argentine economy of capital
needed for economic growth;

- changes m international prices (including commodity prices) and high international
interest rates, either of which could inerease Argentina’s current account deficit and
budgetary expenditures: and

- recession or low economic growth in Argentina’s trading partners, which could decrease
exports from Argentina and the country’s international competitiveness, induce a
contraction of the Argentine cconomy and. indirectly, reduce tax revenues and other
public sector revenues and adversely affect the country's fiscal accounts:

e other adverse factors, such as:

- climatic events: and

- international or domestic hostilities and political uncertainty;

o adverse outcomes i ongomy litigation and arbitration proceedings in several jurisdictions that
may lead to new judements and awards against Argenting, which could have a material
adverse effect on Argentina’s economy and financial resources. See “Public Sector Debt

Legal Proceedings:” and

o other tactors discussed in the “Risk Factors™ section of this offering memorandum,

Vil
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— — DATA DISSEMINATION =

Argentina subscribes to the Special Data Dissemination Standard (“SDDS™) of the IMF. which is
designed to improve the timeliness and quality of information of subscribing member countries. The SDDS
requires subscribing member countries to provide schedules indicating, in advance. the date on which data will
be released (the so-called “Advance Release Calendar™). For Argentina, precise dates or “no-later-than-dates™
for the release of data under the SDDS are disseminated in advance through the Advance Release Calendar,
which is published on the Internet under the International Monetary Fund’s Dissemination Standards Bulletin
Board. Summary methodologies of all metadata to enhance transparency of statistical compilation are also
provided on the Internet under the International Monetary Fund's Dissemination Standards Bulletin Board. The
Internet website is located at hitp://dsbb.imf.org. Neither the Government nor any agents or initial purchasers
acting on behalf of the Government in connection with this offering memorandum accepts any responsibility for
information included on that website. and its contents are not intended 1o be incorporated by reference into this
offering memorandum

viii
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SUMMARY

This summary highlights selected economic and financial information about the Republic. It is not
complete and may not contain all of the information vou should consider before purchasing the Bonds. You
should carefully read the entire offering memorandum. including ~Risk Fuctors, " " Presentation of Statistical
and Other Information” included in the Annual Report. the Annual Report and the Amendment before

purchasing the Bonds.

Selected Economic Information
(in billions of pesos unless otherwise indicated)

For the year ended and as of December 31,

2011 BT 2013 2014

2015

THE ECONOMY:
Real GDP (i billions of 2004 pesos) Ps. 7137 Py 7062 Py 7224 Ps. 7039 Ps 7206

Rate of ¢hinge from pror yeu |9y (AR 2 A0 (2 6% 2.4%
Nomanal G U R 2iid2 ] 5,361 2 4,608 7 58385
Nomimal GOP per capiti (i

thousands of LIS dollurs) UES 129 LSS 40 LSS 143 Uss 133 LSS 146
Inflation (as measured by INDEC

CPI) | FELM 1 8% 101 24 0% na
Inflation (as measured by the City o

Buenos Ares CPL) i Ha 26 6% 38 0% 2695
Infation (as measured by the

Provinee of San Lus CP1) 23. 3% 23.0% 31 0% 39.0% 31.6%
Unemployiment rate b 1% 6.9, 648 69% 5991
Pupuintmll"" 401 40 ) 400 401 40|
BALANCE OF PAYMENTS
(in billions of L.S. dollarsj:
Current account USS (45 USS (14 LSS (121 LSS (80} USSE (i59)

f which

Imiports ol goods 7008 650 71.3 6h24 572

Exports of goods 830 800 76l 684 568
Capital and Nnancal accoum (2.0 1l 3) 33 93 124
Errors and omissions 03 (U] (3:2) (2 (13
Change i gross miemanondl reserves

deposited m the Cemral Bank o l) 1 &3 (11 8) |2 (44
Cross miernationil reserves deposited

in

the Central Bunk Aty 433 S 34 150
PUBLIC FINANCE:
Revenues Py 4320 Py 5438 Ps. 7079 Ps 9972 Ps 1.298.6

As a % of GDP 19 7% A15% 21 1% 21.6% 222%
Expenditures 427 | 5482 730 4 | 358 [ 4034

As o % of GDP 19 59 207% 21 7% 225% 24/0%
Primary fiscal balanoe 4y 144 1225) 1386) (10489

As a % of GDP 2% 0. 29% (0 7% (1) 8% (1.8%
Overall fiscal balunce (36T (556) (e 3) (109 7) (225.6)

As a % of GDP 11 41% (212 (9% (24)% (3 9%
PUBLIC DEBT (including arrears)
(in billions of L.S. dollars):
Peso-denominated debt LSS 7ié USss 812 Uss 773 L/S$ 780 USS 739
Foreign-currency denommated debt 1256 1357 1462 161 3 166 8

Total gross public debt LSS 1972 Us$ 2169 USs 2234 LSS 2393 USS 2407

|
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Fur the year \‘Ill‘.’t‘iLHllll as of December 31,

Totwl gross debt (ncluding arrears) us
a % of GDP

Total gross debt (including arrears) as
4 % of Government revenues

2011 20103 2014 015
I8 7% 43 3 14 4% 53 6%
| 9k 49y 205 K% 205 2% 241 0%

(1)  Asof September 30, 2013

na = not available
Sonrce: INDEC and Mimistry of the Treasury

(2) Inulbons  Based on the census conducted i 2010

As ol 2014, the World Bank estimates a total population of 43.0 million
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The Republic of Argentina
General

Argentina is a representative democracy located in southeastern South America with an estimated
population of 40.1 million as of 2010, the year of the most recent census. As of 2014, the World Bank
estimates a total population of 43.0 million. Argentina is the third largest economy in Latin America in terms of
GDP according to International Economics Center (Centro de Econoniia Internacional). According to the
INDEC Report, real GDP grew by 2.4% in 2015 compared to a contraction of 2.6% in 2014.

Presidential and congressional elections in Argentina ook place on October 25, 2015, and a runoff
election between the two leading presidential candidates was held on November 22. 20135, resulting in
Mr. Mauricio Macri (from the Cambiemos coalition) being elected President of Argentina. The Macri
administration assumed office on December 10, 2015, The next presidential election will take place in 2019,

Since assuming office, the Macri administration has implemented several economic and policy
reforms. See “—Recent Developments.”

You should carefully review the Annual Report and the Amendment for a description of Argentina,

Recent Developmenty

The information contained in this section is the same as the information contained in the Amendment
No. 1 and it supplements the information aboul Argentina corresponding to the headings below that are
contained in the Annual Report. Referencey in this section o headings and defined terms not contained herein
shall be to the corresponding headings in the Annual Report,

The Argentine Econamy
Macri Administration: 201 5-Present

Presidential and congressional elections in Argentina took place on October 25, 2015, and a runoft
election between the two leading presidential candidates was held on November 22, 2015, resulting in

Mr. Mauricio Macri (from the Cambiemos coalition) being elected President of Argentina. The Macri
administration assumed office on December 10, 2015,

Since assuming office. the Macri administration has announced and executed several significant
economic and policy reforms, including:

o Foreign exchange reforms. The Macri administration eliminated a significant portion of foreign
exchange restrictions, including certain currency controls, that were imposed by the Fernandez de
Kirchner administration. These reforms are expected to provide greater flexibility and easier
access 1o the foreign exchange market (MULC). See “Exchange Rates and Exchange Controls—
Exchange Controls™ for a description of the principal measures adopted as of the date of this
offering memorandum.

o INDEC reforms. On January 8, 2016, based on its determination that the INDEC had failed to
produce reliable statistical information, particularly with respect to CPl. GDP. poverty and foreign
trade data, the Macri administration declared a state of administrative emergency for the national
statistical system and the INDEC until December 31, 2016. As of the date of this offering
memorandum, the INDEC has published certain revised data, including the CPI for May, June,
July and August 2016 and foreign trade and balance of payment statistics. However, the
administrative emergency continues. On June 29, 2016. the INDEC published the INDEC Report
including revised GDP data for the vears 2004 through 2015, On August 31, 2016, the IMF
Executive Board met to consider the progress made by Argentina in improving the quality of
official GDP and CPI data. The IMF Executive Board noted the important progress made in
strengthening the accuracy ol Argentina’s statistics and alluded to the possibility of lifting its
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censure on Argentina by November 2016. For more information. see “Presentation of Statistical
and Other Information—Certain Methodologies.”

Financial policy. Soon after taking oftice, the Macri administration sought to settle the
outstanding claims with the holders of Untendered Debt, and the Minister of the Treasury
designed a debt restructuring and cancellation program with the aim of reducing the amount of
outstanding Untendered Debt, In February 2016. the Republic entered into agreements in principle
to settle outstanding claims with certain holders of Untendered Debt and put forward a proposal to
other holders of Untendered Debt. including those with pending claims in U.S. courts, subject 1o
two conditions: obtaining approval by the Argentine Congress and lifting the pari
passuinjunctions. On March 2, 2016, the District Court agreed to vacate the pari

passu injunctions, subject to two conditions: first, the repealing of all legislative obstacles to
settlement with holders of Untendered Debt, and second, full payment to holders of pari

passu injunctions with whom the Government had entered into agreements in principle on or
before February 29, 2016. in accordance with the specific terms of such agreements. On April 13,
2016, the District Court’s order was affirmed by the Second Circuit Court of Appeals. On

March 31, 2016, the Argentine Congress repealed the Jegislative obstacles to the settlement and
approved the Settlement Proposal. Argenting closed the April 2016 Transaction on April 22, 2016
and applied U.S.59.3 billion of the net proceeds to satisfy settlement payments on agreements of
holders of approximately LS 54.2 billion principal amount of Untendered Debt. Upon
confirmation that the conditions set forth in its March 2. 2016 order had been satistied, the District
Court ordered the vacatur of all pari passu injunctions, Argentina subsequently issued bonds in
aggregate amount ol UL.S.$2.75 billion on luly 6. 2016,

Fareign trade reforms, The Kirchner and Fernandez de Kirchner administrations imposed export
duties and other restrictions on several sectors, particularly the agricultural sector. The Macri
administration eliminated export duties on wheat, corn, beef, mining and regional products, and
reduced the duty on sovbean exports by 5%, tfrom 35% to 30%. Further, a 5% export duty on
most imdustrial exports was eliminated. With respect to payments for imports of goods and
services to be performed abroad, the Macri administration eliminated the restrictions on access to
the MULC. In addition, importers were offered short-term debt securities issued by the Republic
to be used to repay outstanding commercial debt for the import of goods.

Fiscal policy. The Macri administration took steps to anchor the fiscal accounts, reducing the
primary fiscal deficit by approximately 1.8% of GDP in December 2015 through a series of tax
and other measures, and pursues a primary fiscal deficit target ot 4.8% of GDP in 2016 through
the elimination of subsidies and the reorganization of certain expenditures. The Macri
administration’s ultimate aim is to achieve a balanced primary budget by 2019,

Correction of monetary inmbalances. The Macri administration announced the adoption of an
inflation targeting regime in parallel with the floating exchange rate regime and set inflation
targets for the next four vears, including a band of 20-25% for 2016. The Central Bank has
increased sterilization efforts to reduce excess monetary imbalances and raised peso interest rates
to offset inflationary pressure. However, inflation durimg 2016 to date remains high.

National electricity state of emergency and reforms. Following years of very limited investment
in the energy sector, as well as the continued freeze on electricity and natural gas tariffs since the
2001-2002 economic crisis. Argentina began to experience energy shortages in 201 1. In response
to the growing energy crisis. the Macri administration declared a state of emergency with respect
to the national electricity systent. which will remain in effect until December 31, 2017, The state
of emergency allows the Government to take actions designed to ensure the supply of electricity to
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the country, such as instructing the Ministry of Energy and Mining to design and implement. with
the cooperation of all federal public entities. a coordinated program to guarantee the quality and
security of the electricity system. In addition. through Resolution No. 6/2016 of the Ministry of
Energy and Mining and Resolution No. 112016 of the Ente Nacional Regulador de la
Electricidad (National Electrieity Regulatory Agency), the Macri administration announced the
elimination of a portion of energy subsidies currently in effect and a substantial increase in
electricity rates, As a result, average electricity prices have already increased and could increase
further. By correcting tarifts. modifying the regulatory framework and reducing the Government's
role as an active market participant. the Macri administration aims to correct distortions in the
energy sector and stunulate investment, However, certain of the Government's initiatives have
been challenged in the Argentine courts and resulted in judicial injunctions or rulings limiting the
Government’s initiatives.

Tariff increases. With the aim of encouraging companies to invest and improve the services they
offer and enabling the Government to assist those in need. the Macri administration has begun
updating the tariffs for electricity. transportation. gas and water services. Each of the announced
tariff increases contemplates a tarifa social(social tarift), which is designed to provide support to
vulnerable groups. including beneficiaries of social programs, retirees and pensioners that receive
up to two minimum pensions. workers that reccive up to two minimum salaries, individuals with
disabilities, individuals registered in the Monotributo Social program, domestic workers and
individuals receiving unemployment insurance. Subsequent modifications to these announced
tariff increases were made. including the following:

small and medium-sized enterprises (“SMEs”) in the commercial, industrial and tourism

sectors will pay only 30% of the energy tarifl increases during the winter months, and the
balance in two installments during the summer months of 2016 and 2017, when monthly

gas consumption is lower; and

400 designated energy-intensive companies that purchase electricity directly from
distributors will receive a 20% discount on the regular distribution price.

On August 18, 2016. the Supreme Court of Argentina in “Centro de Estudios para la
Promocion de la Igualdad v la Solidaridad v Ministry of Energy and Mining”. confirmed
lower court injunctions suspending end-user gas tariff increases sanctioned as of February 1.
2016 and instructed the Ministry of Energy and Mining to conduct a non-binding public
hearing prior to sanctioning any such increases. On September 16, 2016 the Ministry of
Energy and Mining conducted a public hearing and informed that a new end-user gas tariff
scheme will be announced during October 2016. The non-binding public hearing for increases
in electricity tarifts has been scheduled tor October 28. 2016.

Retiree Programs: On June 29, 2016, Congress passed a bill approving the Historical Reparations
Program for Retirees and Pensioners. whieh took effect upon its publication in the official gazette.
The main aspects ol this program, which is designed to contorm government social security
policies to Supreme Court rulings include (i) payments to more than two million retirees and the
retroactive compensation of more than 300.000 retirees and (ii) the creation of a pension
universal (universal pension) for the elderly, which guarantees an income for all individuals over
635 years of age who are otherwise ineligible for retirement. The Historical Reparations Program
for Retirees and Pensioners will give retroactive compensation to retirees in an aggregate amount
of more than Ps. 47.0 billion and involve expenses of up to Ps. 75.0 billion to cover all potential
beneficiaries. The bill provides that assets held by the FGS, including equity interests, may be sold
to finance this program,

Tax Amnpesty Law. In July 2010, the Régimen de Sinceramiento Fiscal (the Tax Amnesty Law)
was introduced to promote the voluntary declaration of assets by Argentine residents. The law
allows Argentine tax residents holding undeclared funds or assets located in Argentina or abroad
to (i) declare such property until March 31, 2017 without facing prosecution for tax evasion or
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being required to pay outstanding tax liabilities on the assets, provided they can provide evidence
that the assets were held by certain specified cut-off dates, and (ii) keep the declared property
outside Argentina and not repatriate such property to Argentina. In the case of cash that was not
deposited in bank accounts by the specilied cut-ofT dates. such amounts have to be disclosed and
deposited by October 31. 2016 in special accounts opened at Argentine financial entities.

Depending on the amount declared. how soon it is declared. the election to subscribe for
certain investment securities and the payment method used, those who take advantage of the law
will pay a special tax of between 0 and 15% on the total amount declared. Alternatively, they can
invest an equivalent amount in government bonds or a fund that will finance, among other things,
public infrastructure projects and small to medium-sized businesses in general, The special tax rate
is set as follows: (i) undeclared assets below Ps. 305,000: 0%, (ii) undeclared assets between
Ps. 305,000 and Ps. 800.000: 5% on the value of the assets. (iii) undeclared assets (except
property) in excess ol Ps. 800,00, if declared before December 31, 2016: 10% and if declared after
December 31. 2016 und until March 31, 2017; 15% on the value of assets. Taxpayers may elect to

subscribe for certain investment securitics and reduce the tax rates pavable upon disclosure of

previously undisclosed assets

Social Measures. On April 16, 2016. President Macri announced a series of measures intended to
alleviate the impact of adverse conditions of certain social sectors, including:

o the eligibility of over half a million children of self-employed individuals to receive the same
allowances as those provided 10 employed workers. In addition. temporary workers will receive
allowances throughout the vear. meluding for the months they are not employed:

e the harmonization of Asignacion Umversal por Hijo (Universal Child Allowance) with local
programs to permit eligibility for more than one program:

o o billo which was approved by Congress on June 8. 20106. to refund up to Ps. 300 per month in
VAT paid on the purchase of certain staples (such as food. clothing and cleaning supplies) by
retirees that receive minimum pensions and individuals receiving the Universal Child or
pregnancy allowance. this limit will be adjusted bused on the variation of the prices;

e aone-time allowance ol Ps. 500 for retirees receiving minimum pensions and individuals
receiving the Universal Child Allowance: and

e 4 20% increase in amounts paid under the Plan Argentina Trabaja program (Argentine Jobs
Program) and Elfas Hacen (Women Make) program and an increase in the limit on annual income,
from Ps. 48.000 to Ps. 72.000. for those eligible for the Monotributo Social program,

Precios Cuidados and Precios Claros. The Government also announced modifications to the Precios
Cuidados program. which was originally launched in January 2014 to establish price controls on a broad range
of basic household and other products. The new program will run from September 6. 2016 to January 6, 2017,
and will include fresh products such as fruits, vegetables und certain meats. The Precios Claros program was
also introduced. which allows consumers to compare the prices of hundreds of supermarket products. For more
information. see “The Economy—Poverty und Income Distribution.™

I'he fiscal, monetary and currency adjustments undertaken by the Macri administration may subdue
growth in the short term, but seek 1o guide the economy toward a sustained path for growth in the medium-term
Immediately after the toreign exchange controls were litted on December 16, 2015, the dismantling of the
multiple exchange regime resulted in the official peso exchange rate (available only for certain types of
transactions) adjusting in value by 40.1%. as the peso-U.S. dollar exchange rate reached Ps. 13.76 10 U.S.51.00
on December 17, 2015, The Central Bank has since allowed the peso to float with limited intervention intended
to ensure the orderly operation of the foreign exchange market. On September 21, 2016, the exchange rate was
Ps. 15.14 to U.S.51.00.

O
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Public Bid Process for New Renewable Energy Generation Units, On March 22. 2016, the Secretariat
of Energy called for bids to install 1,000 MW of new renewable energy units (the “RenovAR Program™). This
bid process is governed by Law No. 27,191 and Decree No. 531716, which encouraged the increase of energy
generation from renewable sources by providing, among other things, significant tax benefits. On September 5,
2016, bids for a total of 6,366 MW were presented under the first round of this renewable energy bidding
process. Bids submitted under this first round included 49 distinct wind energy projects totaling 3,468 MW and
58 distinct solar energy projects totaling 2,834 MW, Bids were also submitted for 11 biomass-biogas projects
totaling 53 MW and 5 small hydroelectric projects totaling 11 MW.

Gross Domestic Product and Structure of the Economny
The following table sets forth the evolution of GDP and per capita GDP for the periods specified. at

current prices.

Evolution of GDP and Per Capita GDP
(at current prices)

Three months ended Three months ended
March 31, 2015 March 31, 2016
GDP (in millions of pesos}" Ps. 4.6 Ps, 6,785,880
GDP (in millions of U.S. du!lars)":',,.,.__.___,.__,...,‘.___..__,,__, U.S$ 573, U.S§ 468,657
PEESHPHE GDP i csmsmsinre SRS . 5. 13,6 US$ 10,837
Peso / U.S. dollar excinnae rate 8.69 14.48

(1) GDP figures in this table are expressed in nominal terms,
(2) Average rate for the period specified.
Source. INDEC and Ministry of the Treasury

The tollowing tables set forth mtormation on Argentina’s real GDP, by expenditure. for the periods
specified. at constant 2004 prices.

Composition of Real GDP by Expenditure
(in millions of pesos, at constant 2004 prices)

Three months ended Three months ended
March 31, 2015 March 31, 2016

Consumption:
Public s€Ctor CORSUMPLIOI Lovvvririeieiieree e Ps. 89,220  Ps. 91614
Private ConBHmpRon. e nmmsm s s 496.155 501,498
Total consuMPtion s s 585,376 593,112
Gross investment.. 125,116 120,357
Exports of goods dl‘ld SEPVIGES: s R 118,792 134331
Imports of 200ds and SErVICes ..o 161.487 181,225
Net eXPOTts/(IMPOITS) oo (42.695) (46.894)
[nventory proviSion s amismanm 2,998 7.506
Real GIP oo Ps. 670,795  Ps. 674.081
Source: INDEC and Ministry of the Treasury.
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Composition of Real GDP by Expenditure
(as %o of total real GDP, at constant 2004 prices)

Consumption:

Public sector conSUMPtiOn ... i wiiiata st
Private CoOnSUMPLION ....oovviiviiie et er e

Total consumMpPion ........cccoovveeiiiceceeeiieie s
Gross INVESTMENT....oviieieeries e,

Exports of goods and Services. ...,

Imports of goods and SErviCes ..o
N eXpOrtR/TIPONS Yo i i

INVENLory provision .........cceoevieicrinnn

R e T e B A i s v s

Sowrce. INDEC and Minisiryv of the Treasury

Three months ended

Three months ended

March 31, 2015 March 31, 2016
13.3% 13.6%

74.0 744

87.3 88.0

18.7 17.9

17.7 199

24.1 269

(6.4) (7.0)

0.4 1.1
100.0% 100.0%

In the three months ended March 3 1. 2016, Argentina’s real GDP increased by 0,5% compared to the
same period in 2015, Real GDP growth was primarily driven by a 1.3% increase in total consumption. resulting
from a 2.7% increase in public sector consumption and |, 1% increase in private sector consumption. This

increase was offset by a 3.8% decrease in gross investment.

During the three months ended March 31, 2016, the services sector increased by 1.5% and accounted
for 52.4% of real GDP during this period. Within the services sector. transportation, storage and
communication experienced the highest rate of growth. As compared to the same period in 2015, the primary
production sector decreased by 4. 1% and the secondary production sector decreased by 1.9%.

The following table sets forth the composition of Argentina’s real GDP by economic sector for the

periods specified.

Real GDP by Sector

(in millions of pesos. at constant 2004 prices)

Primary production:

Agriculture, livestock. fisheries and forestry ..o

Mining and extractives (including petroleum and gas) ..o
Total primary production.........ccccvieeeroriciecirireerens

Secondary production:

VLA FACREIENE - ¢ e s ks ne e emb o aiatias s beosmomsanyanse

(A5 01 14 |5 F1) ¢ SRR U R,

Electricity, Sas and WaSE ..oy issssmmiradimaisimisiossm s
Total secondary produStion . s s ssspemsmsmiimm i

Services:

Transportation, storage and CoOmmMUCHLIONS ...,

Trade, hotels and restaurants...............

Financial, real estate, business and rental services........cvviiiiiniinnn
Public administration. education. health. social and personal

Domeslic services''

Three months
ended March 31,

Three months
ended March 31,

2015 2016

Ps. 36.5 Ps. 35.2
22.986 22231
59.909 57.451
110,913 109,114
22,139 20,991
12,567 12,696
145,619 142,800
52.670 54.86Y
98.37 97.610

95.961 97.33
96.804 99,200
4, 33 3 4418
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Three months Three months
ended March 31, ended March 31,

2015 2016
T O] STV IGEE, 1y svarossnnrsssennpansssnins sas semmspar bz sspassibiebe bosssniasdhssass iaasas 348,184 353,434
Plus import duties less adjustment for banking service' ..o, 117.083 120,396
Total PealiBDP mavmkmsR e, 670, Ps. 674.(

(1) Includes services completed by domestic workers including caretakers. domestic servants and private
chauffeurs.

(2) The production figures in this table do not include duties assessed on imports used in production. which
must be taken into account for purposes of determining real GDP. This line item adds import duties for
purposes of determining real GDP.

Sowrce: INDEC and Ministry of the Treasury.

Real GDP by Sector
(as a % of real GDP, at constant 2004 prices)

Three months Three months
ended March 31, ended March 31,
2015 2016

Primary production:
Agriculture, livestock, fisheries and forestry oo, 3.5% 5.2%
Mining and extractives (including petroleum and gas) ..o 34 3.3

Total:primary produetioniee s mimieimmiimiimssimisa 8.9 8.5
Secondary production:
AT UTTI ORI cocasvnimsvmvimia oue st S SRS VD e o 16.5 16.2
D ONSETCEIA M s sacnvinivmsan v o G R R R e s 33 3:l
Electricity, gas and Water .............o.ocooooveoirenn 19 1.9

Total secondary production 207 212
Services:
Transportation, storage and COmmuUMCAEON o 7.9 8.1
Trade. hotels and restaurants.............. fn e ol b s e 14,7 14.5
Financial, real estate, business and rental Services....oooovivvicciienin 14.3 14.4
Public administration, education. health. social and personal

Y E O e voymemasmsusrmhnmnasn sty o s A e S RL B R S AR e e S S A 14.4 14.7
DOMESHIC SETVICES' | 1oorovios ottt I 0.7 0.7

§ 516 LT e U O T 51.9 524
Plus import duties less adjustment for banking service' ... 17.5 17.9

B ICREGEIP it s it 100.0% 100.0%

(1) Includes services completed by domestic workers including caretakers, domestic servants and private
chaufteurs.

(2) The production figures in this table do not include duties assessed on imports used in production, which

must be taken into account for purposes of determining real GDP. This line item adds import duties for

purposes of determining real GDP.

Source: INDEC and Ministry of the Treasurn
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Real GDP Growth by Sector
(% change from previous year, at constant 2004 prices)

Three months
ended March 31,

2016
Primary production:
Agriculture, livestock, fisheries and forestry wnmuninniainiiui i e dsa i (4.6)%
Mining and extractives (including petroleum and QaS) ..o sienens (3.3)
Total Primary PrOAUCTION L.o...iiiieisiis ettt bt esrerae s eeb s e iaeesssebseabs st easeeaneesssanesrnserseens 4.1
Secondary production:
AL B ORI ..o epinem s S TR AN N P et sl e e sasnn s o AR e 14 (1.6)
LS T V102 410§ SR (5.2
ElEEroity, gas A AAIBT s i i g LR o i R v s 1.0
Total SeconAanY, PrOAISIITN i S s S s ey (1.9)
Services:
Transportation, storage and COMMUMICATION ..o ittt aeeas s ibabbarsesesaebsssabaasbesassans 4.2
Trade, hotels and restaurants... (0.8)
Financial, real estate. lmsmess dnd umal SEFVICES, .. 1.4
Public administration, education. health, social .md pz_rwn.ﬂ SEIVICES 1ovemrerrsreeeesessnreessessrens 2.3
Domestic services' o T AT 1.0
TR BRI sy soncosic o n s o s KB A A Y A BT G A TR S 1.5
Plus import duties less adjustment for banking BN 555 e s S 2.8
LIoT e I = L] 0 S TSRS 0.5%

(1) Includes services completed by domestic workers including caretakers, domestic servants and private
chauffeurs.

(2) The production figures in this table do not include duties assessed on imports used in production. which
must be taken into account for purposes of determining real GDP. Import duties for purposes of
determining real GDP.

Source: INDEC and Ministry of the Treasury

Primary Production

In the three months ended March 31, 2016. the total primary sector production decreased to
Ps. 57.5 billion. or 4.1%. from Ps. 59.9 billion in the same period in 20135, The fishing sector, however, grew
by 7.3%, from Ps. 1.3 billion in the three months ended March 31,2015 to Ps. 1.4 billion in the same period in
2016.

Secondary Production

In the three months ended March 31, 2016. the total secondary sector production decreased to Ps
142.8 billion. or 1.9%. from Ps. 145.6 billion in the same period in 2013, The level of activity in the
construction sector, which accounted for 3.1% of real GDP. decreased by 5.2% compared to the same period in
2015,

10
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Services

Composition of Services Sector
(in millions ol pesos, at constant 2004 prices)

Three months ended
March 31, 2015

Three months ended
March 31,2016

Wholesale and retail trade and repairs ... Ps, 87.039 Ps. 86.661
Transportation. storage and communication services ... 52,670 54869
Real estate, business and rental services ... 69 348 70.392
Education, Social and health services ... 46.988 48.564
FINANCIAY SETVARGS., siseitvars iossacd oy e e sosonsh e b rvracs 26,613 26,945
Other community, social and personal services................... 18,202 18,293
Piihite as i BASTERTIOI 0o vivisris v 1is sts i1 et emandvid s pisssne Voo 31,614 32,344
Hotels and restaurants .......... 11,336 10,949
O Or SO v v Y T B B S - 4,375 4418

Total oeeeee Ps. 348,184 Ps. 353,434

Source: INDEC and Ministry of the Treasury.

Growth of Services Sector
(% change from prior quarter, at constant 2004 prices)

Three months ended
March 31, 2016

Wholesale and retail trade und repairs i iy i it (0.4)%
Transportation, storage and, COMMUNICALON SEEVICES Lo 4.2
Real estate, business and rental SEIVICES i i s 1.5
Education: Social and health services ... cinincinnmniiaiisieias 34
Finanicil Services . cicnumaniaaniinninmsasniamiie 1.2
Other community, social and personal Services . ..., 0.5
Public administration .. SRR 2.3
Hotels and restatmants coiisasnma i i i i m i T e (3.4)
COMEBE BOEVITRE .suomonssonommsmssenssssnmssntooss memmests b RIS RET ST SRS 1o
Fotal vumnsimns 1.5%

Fasdenene

(1) Data for the three months ended March 31, 2016 as compared to the same period in 2015

In the three months ended March 31. 2016, the services sector grew by 1.5% compared to the same
period in 2015. This increase was primarily driven by increases in transportation. storage and communication
services, as well as in education. social and health services. This increase was offset by a decrease in hotels and

restaurants. In the first three months ended March 31. 2016, the services sector represented 52.4% of real GDP.

On September 22, 2010, the INDEC published preliminary estimates for the level of economic activity

during the second quarter of 2016, noting that real GDP contracted by 1.7% in the first six months of 2016.
compared to a growth of 0.4% during the same period in 2015, Most sections ol the economy showed signs of
decreased activity during the second quarter of 2016,
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Poverty and Income Distribution

On September 22, 2016, the INDEC resumed publication of its essential goods and services basket
assessment for the Greater Buenos Aires area. indicating that a standard family required Ps. 12,489 to gain
access to the essential goods and services basket in August 2016, compared to Ps. 11,320 in April 2016

Tax Amnesty Law

In August 2016. the Government announced the issuance of two new bonds. BONAR 0% 2019 and
BONAR 1% 2023 for up to U'.S.58.0 billion. which can be subscribed for by taxpayers participating in the new
Tax Amnesty Law that allows 1axpayers to declare financial assets that have not been reported under applicable
tax rules.

Wages and Labor Productivity

In January 2016, the Ministry of Employment and Social Security, through the Wage Council,
increased the mimimum monthly wage to Ps, 6.060. In May 2016, the minimum monthly wage was further
increased to Ps. 8,060, representing an increase of 33%. which will take full effect in January 2017, This
increase in wages is being implemented in three phases: 12.3% in June 2016 (to Ps. 6.810), 12.4% in
September 2016 (1o Ps. 7,560) and 8.3% in January 2017 (to Ps. 8.060). In addition, unemployment insurance
was increased by 750%, with the minimum amount set as Ps. 1,875 and the maximum amount as Ps. 3.000 for
the first three months. which gradually decreases to Ps. 1.200 afier one year.

Environment

In March 2016, the Government signed an agreement with the World Bank to finance the Cuenca La
Matanza — Riachuelo Sustainable Development Program at a total cost of approximately U.S.$1 billion.

Balance of Payments
Current Account

In the first six months of 2016. the Republic’s balance of payments registered a U.S.S1.1 billion
surplus. This surplus was the result oft

e 4 U.SS27 billion deficit in the current account. which represented a U.S.$354 million deficit
increase from the L.S.$2.3 billion deficit recorded in the first six months of 2015;

e a U.S.53.9 bilhon surplus in the capital and financial account, which represented a
U.S.$424 million surplus decrease from the U.S.54.3 billion surplus recorded in the first six
months of 2015; and

e alUSSI18 million deficit in errors and omissions, representing a U.S.$448 million deficit
increase from the U.S.S330 million surplus recorded in the first six months of 2015.

In the first six months of 2016, the deficit in the current account was mainly due to a change in non-
financial services. which recorded a deficit of U.S.$ 1.4 billion in the first six months of 2016 compared to a
deficit of U.S.5719 milhion in the same period ol 2015, while the trade balance surplus increased by 6.5%. The
impact of a 6.5% decrease in exports was oftset by a 7.7% decrease in imports. The deficit recorded by the
financial services account decreased by LS. 5218 million as compared to the first six months of 2015, mainly
due to a | 1.4% decrease in dividend payments abroad. which was partially offset by a 0.9% increase in interest
payvment outflows,
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Trade Regulation

On January (8. 2016. the Government informed the dispute settlement body that it had modified its
import requirements to comply with World Trade Organization rulings.

International Reserves

As of August 31. 2016. the gross international reserve assets of the Central Bank totaled
U.S.831.1 billion, compared to U.S.$23.6 as of December 31, 2013,

Monetary System
Maonetary Policy
Inflanion

The Central Bank and the Government introduced two new financial instruments intended to safeguard
savings and long-term loans from the effects ot inflation. In April 2016, the Central Bank by means of
Communication A" 3945 (as amended and restated by Communication “A™ 6069) introduced the first
instrument. known as Unidades de Valor Adguisitive (UV As), with an initial value based on the average
construction cost of a square meter in the cities of Buenos Aires, Cordoba, Rosario, Salta and the coastal region
(Santa Fe de la Vera Cruz to Parana) as of March 31. 2016. The value of UVASs is adjusted on a daily basis,
based on the CER. In September 2016. the Government by means of Law No, 27.271. introduced the second
instrument. known as Unidades de Vivienda (UVIs) with an initial value based on the average construction cost
of a square meter in Argentina. The value of UVIs is adjusted on a monthly basis. based on the “/ndice de la
Construccian para ¢l Gran Buenos Aires”™ published by the INDEC

On June 15, July 13, August 12 and September 13, 2016, the INDEC published inflation rates of 4.2%,
3.1%, 2.0% and 0.2% for May 2016, June 20106. July 2016 and August 2016 respectively, using its new
methodology for calculating the CPI

Public Sector Finances
National Public Accounts
New Presentation

In March 2016. the Macri administration adopted a new methodology intended to increase
transparency in the reporting of fiscal results. The main modifications introduced in the new presentation of
fiscal results consist of excluding transfers from the Central Bank and FGS to the Government from total
current fiscal revenues and excluding interest payments on public debt made by the Government from total
current fiscal expenditures. In addition. it includes an estimate of the increase in the amount of deferred current
obligations. Since the expenditures of the non-financial public sector are recorded at the time of payment in
accordance with the cash method ol'accounting, expenditures relating to the consumption of goods and services
incurred in a given.period are recorded in a subsequent period if pavment is deferred as a result of the
Government’s discretionary power to do s0. Recording the non-financial public sector’s accrued expenditures
is a way to monitor the discrepancy between expenditures associated with actual consumption during a period
which will be actually paid tor during subsequent periods.

fad
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The 2017 Budget

The table below presents a comparison ol the proposed 2017 budget against the projected 2016 budget.

Current Revenues

Budget Comparison
(in millions of pesos)

Projected Proposed

2016 2017 Difference
- Ps. %Yo
1.686.612.90  2.068.482.80 381.869.90 22.6%

Tax Revenues .. 87542950  1.104.127.50 228.698.00 26.1%
Social Security Contrlhutmm 563.499.60 098.814.30 135.314.70 24.0%
NOR-Taxk REVENUSS i 39.044.50 50.176.90 11.132.40 28.5%
Sales of Goods and Services of the Public
AdmIHIStERTON: varmmmemsusssman; 7.473.20 1. 100.80 3.627.60 48.5%
PLOPBEY: TAXER s 189251 201.501.10 12.250 6.5%
Current Transfers.., 10.838.50 [.443.30 (9.395.20) (86.7)%
Other Revenues . - 1.076.00 [.318.90.00 243.00 22.6%
Operating Surplm of }’ubllc F ntities .. - B
Current Expenditures.................... . 1.903.730.20  2,314,013.50 410.283.30 21.6%
Consumption Expenditures ... 342.601.50 426.913.70 84,312.20 24.6%
POUSONNE] coscmristnsesmsrmrmrmsrssss e 256.276.10 319.341.30 63.065.20 24.6%
Goods and SErviCesS ......oovvvvervirrecoriaeiaeenes 86.325.40 107,572.40 2.1247.00 24.6%
Property Taxes.....cocooerveireveeeeeienieicecnes 193.262.60 255.945.80 62,683.20 32.4%
Social Security Expenditures................... 712.389.30 963,181.10 250.791.80 35.2%
11 or gl B 54 2.505.10 3.542.20 1,037.10 41.4%
Oher LiOSEES ...coomsiersasmrmmerssirnmirsssse manians 2.174.60 3.574.80 1.400.20 64.4%
Current Transfers.......ooovie e, 609.272.60 632.568.70 23.296.10 3.8%
Operating Deficit of Public Enuties ... 41.524.50 28.287.20  (13,237.30) (31.9)%
[ g1 F g 4 1] | PR ———re (217.117.30)  (245.530.70) (28.413.40) 13.1%
Chipital ReSOurces. iz 753.70 388.040 (365.30) (48.5)%
Capital Expenditures [81.108.40 236.917.80 55.809.40 30.8%
Real Direct Investment ... i 82.627.60 [O8.460.90 25.833.30 31.3%
Capitdl TransTers v 80.467.30 [12,692.30 32.225.00 40.0%
Financial Investment . ...cccoorieriiiiiceiinnnnn [8.013.50 15.764.60 (2.248.90) (12.5)%
Total RES0UTees ...conmuuunmuaniaes 1.687.566.60  2.068.871.20 381.504.60 22.6%
Total Expenditures.........ccvviinciiinicins 2.084,838.60  2.550,931.30 466.092.70 22.4%
Total Primary Expenditures ... 1.891,597.80  2,295.001.00 403.403.20 21.3%
Primary Result .. - (204.231.20)  (226.129.80) (21.898.60) 10.7%
Primary Result mlhnul BCRA and FGS
BHHES v (373.248.00)  (405.033.20) (31.785.20) 8.5%
Financial Result ..o (397.472.00) (482.060.10) (84.588.10) 21.5%

(1) Reflects the projected 2016 budger information. as moditied by the Macri administration in 2016.

On September 15, 2016, the 2017 budget bill was submitted to Congress. The 2017 budget projects a
fiscal deficit representing 4.2% of GDP in 2017. This projected fiscal deficit represents an increase from the
previously projected 3.3% of GDP. primarily as a result ot two factors: the August 2016 decision of the
Supreme Court of Argentina (which held that gas taritfs that had been announced for residential users must
retroactively return to the levels in effect before tanitt increases were implemented) and the Leyv de Reparacion
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Historiea a los Jubilados (the Historical Reparations Law tor Retirees and Pensioners), which will increase
pension expenditures. The budget bill does not include any estimate of revenues arising from the Tax Amnesty
Law. For more information, see “—Macrt Admunistration: 2015-Present— Tariff Increases™ and “—Retiree
Programs.”

One of the cornerstones of the 2017 budget will be the expansion of social programs designed to meet
the needs of the most vulnerable groups. including the following:

o Childhood Programs. The proposed 2017 budget allocates funds for (i) the Plan Nacional de
Primera Infancia (National Plan for Early Childhood). (ii) the construction of 3,000 preschools to
advance compulsory schooling for children aged three and older and (iii) the expansion of the
Child Allowance Program to reach 4.1 million beneficiaries. including 514,000 children of
monotributistay (self-employed workers), and 200.000 children of temporary workers.

e Healthcare and Revree Programs. The budget provides for the Cobertura Universal de Salud
(Universal Health Insurance Coverage Plan) for |5 million residents who lack health insurance
coverage and the Historical Reparation Plan for Retirees and Pensioners. which is expected to
reach 2.4 million retirees.

o National Housing Plan. With the aim of addressig the housing needs of low and middle-income
families, the budget also provides for the implementation of the Plan Nacional de Vivienda
(National Housing Plan), which includes the construction of 120.000 homes and granting 175,000
subsidized housing loans over a three-year period.

Qverall, social security expenditures are expected to grow by 35% in 2017.
Y exj P & 3

The 2017 budgert further provides for an increase in the minimum monthly wage to Ps. 8,060, which
will take full effect in January 2017, This increase in wages is being implemented in three phases: 12.3% in
June 2016 (to Ps. 6.810). 12.4% in September 2016 (1o Ps. 7.560) and 8.3% in January 2017 (10 Ps. 8,060).

Infrastructure. The 2017 budget additionally allocates funds for investments in infrastructure projects,
Such projects include:

e Plun Belgrano, which involves a Ps. 95 billion investment to promote infrastructure development
in the northern provinces of Argentina:

e rebuilding the national transportation syvstem Lo increidse the competitiveness of reglonal
economies, including through a L1.S.$2.0 billion investment for the construction of
2.800 kilometers ol highways over a four-year period; and

s the ongoing Plan Nacional de Agua 2016-2019 (National Water Plan 2016-2019), which is
expected to generate 500,000 jobs,

Fiscal Result of Six Months Ended June 30, 2016 as Compared to Six Months Ended June 30, 2016

Primary fiscal balgnce. The primary delicit recorded for the first six months of 2016 was Ps.121.2
billion. compared 1o a deficit of Ps.95,1 billion for the six months ended June 30, 20135, Total revenues
increased by 26.8% in the six months ended June 30. 2016, and primary expenditures (excluding interest
payments) increased by 26.9%.

Fiscal revenues. In the first half of 2016, fiscal revenues increased by 26.8% to Ps. 707.8 billion from
Ps, 558.4 billion in the first halt of 2015, This increase was mainly driven by an increase in revenues generated
by social security taxes, VAT, income tax. taxes on fuel and financial transactions. During the six months of
2015, the Government auctioned the 4G spectrum, which resulted in an increase in “Other non-tax revenues.”
Without this source of revenues during the same period in 2016, “Other non-tax revenues”™ decreased by 20.6%
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Primary expenditres. In the six months ended June 30. 2016, primary expenditures (excluding
interest payments) of the national public sector increased by 26.9% trom Ps. 653.6 billion in the six months
ended June 30. 2015 to Ps. 829.1 billion in the six months ended June 30, 2016. This increase was mainly due
to the following factors:

e social security outlays, which accounted for approximately 54% of the overall increase in
expenditure, increased by 38.9%, from Ps, 244 billion in the first halt of 2013 to Ps. 338.9 billion
in the same peried of 2016, maimly as o result of an increase in the number of retirees and
SUCCEsSIve increases in pension payments,

e other transters (including external sector transfers. private sector subsidies and transfers to
autonomous public entities such as universities). which accounted for approximately 31.8% of the
overall increase. increased by 31.0%, from Ps. 180.1 billion in the first half of 2015 to
Ps. 235.9 billion in the first half of 2016. This increase was mainly due to the increase in subsidies
to the electricity sector. The increase in other translers was also driven by the increase in outlays
to social security payments. particularly through the Universal Child Allowance and Universal
Pregnancy Allowance. Since March 2016, tamily allowances to self-employed and temporary
workers have been extended. This measure is available to 514,000 children and their families.

* pational administration wages. which accounted for approximately 15.1% of the total increase.
increased by 31.3% from Ps. 84.8 billion in the tirst half of 2015 to Ps. 111.4 billion in the first
halt of 2016

The increase m primary expenditures wis partially oftset by a 4.1% decrease in capital expenditures,
which decreased from Ps, 83 .7 billion i the first halt o 2015 o Ps. 80.2 billion in the first half of 2016.

Transfers to the Government from the Central Bank and FGS increased by 72.9% in the first half of
2016, while interest payments increased by 58.3% in the same period.

Overall fiscal balance. The overall tiscal balance recorded a deficit of Ps.133.2 billion in the first half
of 2016, compared to a deficit of Ps. 107.1 billion in the first half of 2015,

Tax Regime
Taxes on Income

On March 22, 2016. the AFIP increased the amount of gross income (from Ps, 96,000 to Ps. 200,000)
above which employees must submit an atfidavit of personal assets, and increased the amount of gross income
(from Ps. 144.000 to Ps. 300.,000) above which employvees must submit an affidavit of personal assets and
income tax reports.

Tax Amnesty Law

In July 2016, a voluntary and extraordinary tax disclosure and regularization regime for the holding of
foreign and local currency and assets located in Argenting and abroad was enacted by the Federal Congress
(Law 27.260). Tax disclosure as well as regularization may be conducted until March 31. 2017, while the
disclosure of cash shall be made effective by October 31, 2016. A special tax is applicable on the value of the
disclosed currency and assets. unless adherent taxpayers subscribe certain investment securities. Among other
aspects, the regime also provides benefits for compliant taxpayers. certain changes in the personal assets tax. the
abrogation of the 10% income tax withholding on dividends distributed by Argentine companies and the
abrogation of the notional minimum income tax commencing on January 1, 2019, To date, certain Argentine
provinces have adhered to the referred regime. others have submitted bills that are still undergoing legislative
debate, while others have not vet submitted any bills.

16
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Fiscal Relations with the Provinces
Revenue Transfers

In February 2016. the Macri admimstration issued an emergency decree creating the Programa
Acuerdo para el Nuevo Federalismo ("Agreement for a New Federalism™) and forming a designated council
with the objective of reaching an agreement among the Government. and provinces, other than Cdrdoba, San
Luis and Santa Fe. for the gradual repayment of funds withheld under Article 76 of the 2006 National Budget
Law. For more information. see ~Public Sector Finances—Fiscal Relations with the Provinces—Revenue
Transfers.” In May 2016. each province (other than Cordoba San Luis and Santa Fe) and the City of Buenos
Aires agreed to be bound by the terms of the Agreement for a New Federalism, through which they will
gradually recover their share of the 13% withheld by the Government, subject to certain conditions. A special
financing facility through ANSES will provide the equivalent of 6% of such 15% owed to those provinces and
the City of Buenos Aires during 2016, and 3% each year during a five-year period thereafter. The Government
reached separate agreements with Cordoba, San Luis and Santa Fe, reflecting the restitution in favor of those
provinces ordered by the Supreme Court,

Public Sector Debt

Faoreign-Currency Denominated Debr in 2016

Berween January | and September 16, 2016, the Republic issued additional foreign currency
denominated debt in an aggregate amount of L1.5.820.4 billion, of which U.S.$16.5 billion corresponded 1o U.S.
Dollar-denominated bonds issued in connection with the April 2016 Transaction, U.S.32.75 billion

corresponded to the U.S, Dollar-denominated bonds issued on July 6, 2016, U.S.$1.0 billion corresponded to
the issuance of BONAR 20 bonds and U.S.50.2 billion corresponded to the issuance of BONAR 24 bonds.

Foreign Currencv-Denominated Debr Service

Projected Performing Foreign Currency-Denominated Public Debt Service by Instrument for Primary
Issues between January 1 and August 31,2016 (in millions of U.S. dollars)

2006 2017 2018 2019

Capital Interest Capital Interest Capital Interest Capital Interest
BIRAD LS. Dollar
6.25% due 2019 — L §.8859 LIS$1719 — USSITIY  US 827500 USS8Y
BIRAD US Dollar
6.875% due 2021 - 1547 - 30w — 30949 — 309 4
BIRAD LES. Dollar
T.5% due 2026 ., — 2438 187 5 - 4873 — 4875
BIRAD U S Dollar
7.625% due 2046 4N 247 2007 — 2097
BIRAD U S Dollar
6.625% due 2028, 663 66,1 66.3
BIRAD US Dollar
7.125% due 2036 1247 124.7 124.7
BONAR 24 - 93 14 1 — 191 — 191
BONAR 20 - iN ¥ 77151 - 77.51 — 7751
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2020 ) 2021 2022 2023

Capital — [nterest Capital Tinterest Capital — Interest Capital Interest
BIRAD LS. Dollar
6.873% due 2021 —  USSma LSHSH00 LIS SIs47 = il
BIRAD U S Dollar
7 5% due 2026 - IRT 5 187 = = 487 5 = 4875
BIRAD U'S Dollar
7.625% due 2046 — 208 7 27 2007 == 2087
BIRAD LS, Dallar
6.625% due 2028 ity 0.3 b3 Ho.3
BIRAD LIS Dollar
7.125% due 2036 1247 124 7 F24.7 124.7
BONAR 24 - 19.] 14 ] (BN — 191
BONAR 20 UpR Y 77 3l

(1) Preliminary figures.
Source: INDEC and Ministry of the Treasury

U.S. Dollar-Denommnated Treasury Bills Program

On April 27, 2016, the Ministry of the Treasury presented the Programa de Letras del Tesoro
denominadas en Ddolares Estadounidenses (LS. Dollar-Denominated Treasury Bills Program) in connection
with its 2016 financial program. The Republic expects to issue up to US$3.0 billion under this program in
2016. On September 16, 2016, the Republic issued an aggregate amount of US$5.6 billion,
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THE OFFERING

The following is a brief summary of some of the terms of this offering. For a more complete
“Description of the Bonds™ in this offering memorandum

description of the terms of the Bonds. see

Issuer....... The Republic of Argentina.

Bonds Offered......cccovvveineannnns T P EUR aggregate principal amount of % Bonds due 20

Mty onciamunasvavisraivamenass 20

ISSUE PFiCe cveieiieiniiinnicsee s 4,

Interest ......... Interest on the  Bonds will accrue at a rate of % per annum,
from . 2016: be payable annually in arrears on and
of each year, beginning , 2017, to persons in whose names

BEBEUS G cvannsmssariisvbiimmassss s e R

Additional Amounts...eriiinnns

Covenants

e

Events of Default o

the Bonds are registered at the close of business on the business day
preceding the corresponding payment date: and will be computed
based on the actual number of days elapsed divided by 363 (or 366),

The Bonds will constitute direct, general. unconditional and
unsubordinated obligations of the Republic for which the full faith
and credit of the Republic is pledged. The Bonds rank and will rank
without any preference among themselves and equally with all other
unsubordinated public external indebtedness (as defined below) of the
Republic. It is understood that this provision will not be construed so
as 10 require the Republic to make payments under any series of the
Bonds ratably with payments being made under any other public
external indebtedness, See “Description of the Bonds— Status.”

I'he Republic will make all principal, premium (it any) and interest
payments on the Bonds without deducting or withholding on account
of any present or future taxes. duties, assessments or other
vovernmental charges withheld or assessed by the Republic or any
political subdivision or authority thereof or therein having power to
tax. unless the deduction or withholding is required by law. If the
Republic is required to make any deduction or withholding, it will pay
the holders, subject to specified exceptions, the additional amounts
required to ensure that the net amount they receive after such
withhelding or deduction shall equal the amount they would have
received without this withholding or deduction. See “Description of
the Bonds-— Additional Amounts.”

The Indenture governing the Bonds contains covenants that, among
other things. limit the Republic’s ability to create liens on its assets.

I'hese covenants are subject to important exceptions and
gualifications. which are described under the heading “Description of
the Bonds™ in this Offering Memorandum.

For a discussion of certain events of default that will permit
acceleration of the principal of the Bonds plus accrued interest, and
any other amounts due with respect to the Bonds, see “Description of
the Bonds—Events of Default”™ and ~Description of the Bonds—
Suits tor Entorcement and Limitations on Suits by Holders.”
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Collective Actions

Further Issues

Use of Proceeds

Settlement; FOrmeeeeenineeersaneeas

Transfer Restrictions

Prescription .

GOVErNINE LoAW s assnssossvasisssosiovamrsaseass

I'he Bonds will contain provisions, commonly known as “collective
action clauses.” Under these provisions, which difter from the terms
of the Republic’s public external indebtedness issued prior to April
22, 2016. the Republic may amend the payment provisions of any
series of debt securities issued under the Indenture (including any
series of the Bonds) and other reserved matters listed in the Indenture
with the consent of the holders of: (1) with respect to a single series of
debt securities, more than 75% of the aggregate principal amount of
the outstanding debt securities of such series: (2) with respect to two
or more series of debt securities, if certain “uniformly applicable™
requirements are met. more than 75% of the aggregate principal
amount of the outstanding debt securities of all series affected by the
proposed modification. taken in the aggregate: or (3) with respect to
two or more series of debt securities, more than 66 2/3% of the
aggregate principal amount of the outstanding debt securities of all
series affected by the proposed modification. taken in the aggregate,
and more than 50% of the aggregate principal amount of the
outstanding debt securities of each series affected by the proposed
modification. taken individually. See “Description of the Bonds '
Meetings, Amendments and Waivers—Collective Action.”™

The Republic may, from time to time. without the consent of holders, |
create and issue additional debt securities having the same terms and
conditions as any series of the Bonds in all respects, except for issue
date. issue price. original interest accrual date and the first interest
payment on the debt securities: provided. however, that any additional
debt securities subsequently issued shall be issued. for U.S. federal
income tax purposes, either (a) as part of the “same issue™ as such
Bonds or (b) in a “qualified reopening™ of such Bonds, unless such
additional debt securities have a separate ISIN or other identifying
number from such Bonds. Such additional debt securities will be
consolidated with and will form a single series with such Bonds.

Ihe gross proceeds from the sale of the Bonds will be EUR

beture deducting commissions and offering expenses payable by the
Republic. The Republic intends to use the net proceeds of the sale of
the Bonds tor general purposes of the Government,

Ihe Bonds to be delivered to investors will be issued in global form
and registered in the name of a nominee of a common depositary for
Luroclear and Clearstream. See “Description of the Bonds.”

The Bonds have not been registered under the Securities Act. Asa
result. the Bonds will be subject to limitations on transferability and
resale, See "Notice to Investors.”

Claims against the Republic for the payment of principal and interest. |
premium. if any. or other amounts due on the Bonds will be

prescribed unless made within five years, with respect to principal,

and two vears, with respect o interest, premium, it any, or other
amounts due on the Bonds, in each case from the date on which such |
paviment first became due, or a shorter period if provided by law.

e Bonds will be,and the Indenture is, governed by and construed in
accordance with the laws ol the State of New York, except with
respect to the authorization and execution of the Bonds and the
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Trustee, Registrar, Paying Agent and

Teaaster AZENt souuninaausnsisicms

Luxembourg Listing Agent, Paying

Agent and Transfer Agento.. ..
Common Depositary . eeneneeeenenns

Risk FPavtobscsunmmmsnnaavnivaasssis

ISIN/Commaiy Cotles i

~ Bonds
Regulation S

Indenture by and on behalt of Argentina, which shall be governed by
the laws ol Argentina

Application 15 expected to be made to list the Bonds on the
Luxembourg Stock Exchange and the MERVAL and to have them
admitted for trading on the Euro MTF Market, and the MAE.

The Bank of New York Mellon.

The Bank of New York Mellon (Luxembourg) S.A.

The Bank of New York Mellon. London Branch.

See URisk Factors™ and the other information in this Offering
Memorandum for a discussion of factors vou should carefully
consider betore deciding to invest in the Bonds.

I'he Bonds ottered hereby and sold pursuant to Regulation S under

the Securities Act will have the relevant trading information set forth
in the following table:

ASIN Number Common Codes
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RISK FACTORS
An mvestment i the Bonds imvolves an important degree of risk. Before deciding to purchase the
Bonds, vou should read carefully all of the iformation contaimed in this offering memorandum, including, in
particular, the followng risk facrors '
Risks Relating to the Republic
Investing in a developing country entails certain inherent risks.
Argentina is a developing economy and investing in developing economies generally involves risks.

These risks include political. social and economic events that may affect Argentina’s economic results. In the
past. instability in Argentina and other Latin American and emerging market countries has been caused by
many different factors. including the following:

e adverse external cconomic factors:

e inconsistent fiscal and monetary policies:

e dependence on external financing;

e changes in governmental economic or tax policies:

e high levels of inflation:

e abrupt changes in currency values:

*  high interest rates:

e wage increases and price controls;

e volatility of exchange rates and capital controls:

o political and social tensions:

e f{luctuations in central bank reserves: and

o trade barriers.

Any of these factors may adversely aftect the liquidity, trading markets and value of Argentina’s debt
securities and Argentina’s ability to service its debt obligations, including the Bonds

Argentina has experienced political and social economic instability in the past and may experience
further instability in the future, In 2001 and 2002, Argentina suffered a major political, economic and social
crisis, which resulted in institutional instability and a severe contraction of the economy (GDP contracted
10.9% in 2002 compared to 2001 ) with significant increases in unemployment and poverty rates. Among other
consequences, the crisis caused a large currency devaluation and led to the Government detaulting on its
external debt. In response, the Government implemented a series of emergency measures, including strict
foreign exchange restrictions and monthly limits on bank withdrawals, which affected public companies and
other sectors of the Argentine economy.

The Argentine economy experienced a recovery following the 2001-2002 crisis. Since 2008, however,
it has struggled to curb strong inflationary pressures and growth has stagnated, primarily as a result of the
monetary and fiscal policies introduced by the Ferndandez de Kirchner administration, strict foreign exchange
controls and overvalued real exchange rates that constrained foreign trade and investments and the decline in
commodities prices. See “The Argentine Economy —LEconomic History and Background—~Principal
Government Policies and their Impact on Argentina’s Economy (2011-2015)" in the Annual Report. The
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Fernandez de Kirchner administration’s policies increasingly eroded confidence in the Argentine economy.
which resulted, among other things. in capital outflows. decreasing invesument and a significant decline in the
Central Bank’s international reserves

Since taking office in December 2015, the Macri administration has introduced economic and policy
reforms. In addition, the Macri administration restarted negotiations with holders of defaulted bonds in
December 20135 with a view to bringing closure to fifteen years of litigation. On April 22, 2016, Argentina
closed the April 2016 Transaction, and upon confirmation that the conditions set forth in its March 2, 2016
order had been satisfied. the U.S. District Court for the Southern District of New York (the “District Court™)
ordered the vacatur of all pari passu injunctions that had been ordered in 2012

The Macri administration has implemented significant changes in policy and announced additional

measures, but the ability 1o successfully implement such additional measures, and the eventual outcomes of
such changes is unknown.

Presidential and congressional elections in Argentina took place on October 25, 2015, and a runoff
election between the two leading Presidential candidates was held on November 22, 2015, which resulted in

Mr. Mauricio Macri being elected President of Argentina. The Macri administration assumed office on
December 10, 2015.

Since assuming oftice. the Macri administration has implemented several economic and policy reforms
and announced other intended reforms. including reforms 10:

o foreign exchange restrictions:
o INDEC methodologies:
financial policy.
o foreign vade policy.
= fiscal policy:
o  monetary imbalances:
o Argentina’s energy generation and consumption regime.
o reparation program for retirees and pensioners: and

< lax amnesty regime.

For a description of these economic and policy reforms. see “The Argentine Economy
Administration: 2015-Present™ in the Amendment,

Macri

Although the Macri administration believes that the national economy has responded largely as
expected to the measures implemented to date (e.z., Hifting of significant foreign exchange controls, reduction in
fiscal expenditures through subsidies and other measures. correction of monetary imbalances, implementing a
reparation program for retirees and pensioners), the ultimate long-term impact ol each of these measures on the
national economy as well as the ability to unplement all anmounced measures as currently contemplated. cannot
be assured, The ability of the Macri administration to implement legislative measures will require obtaining
support from opposition parties. The opposition parties did support the passage of the Debt Authorization Law
submitted by the Macri Administration. suggesting that political compromises can be achieved. 1f the Macri
administration’s agenda cannot be successfully implemented, including as a result of a lack of political support
from opposition parties in Congress, the result may weaken confidence in and adversely affect the Argentine
economy and financial condition.

(£F)
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If the current levels of inflation do not decrease, the Argentine economy could be adversely affected.

Historically. inflation has materially undermined the Argentine economy and the Government’s ability
to create conditions that permit growth. In recent yvears, Argentina has experienced high inflation rates. See
“—The credibility of several Argentine economic indices has been called into question, which has led to a lack
of confidence in the Argentine economy and could affect your evaluation of this offering and/or the market
value of the Bonds.”

In January, February. March and April 2016, the monthly inflation rate as measured by the City of
Buenos Aires CPl was 4.1%, 4.0%, 3.3% and 6.5%. respectively. while according to the Province of San Luis
CPI, the inflation rate was 4.2%, 2.7%, 3.0% and 3.4%, respectively. On June |3, 2016, the INDEC resumed
publishing inflation rates. reporting an increase of 4.2% for May 2016, 3.1% for June 2016, 2.0% for July 2016
and 0.2% for August 2016 using its new methodology for calculating the CPIL. In the past and through the
Fernandez de Kirchner administration. the Government implemented programs to control inflation and monitor
prices for essential goods and services, including attempts to freeze the prices of certain supermarket products,
and price support arrangements agreed between the Government and private sector companies in several
industries and markets that did not address the structural causes of inflation and failed to reduce inflation.
Recently. the Government’s adjustments to electricity and gas tariffs, as well as the increase in the price of
gasoline have impacted prices, creating additional inflationary pressure. For more information, see “The
Argentine Economy—Economic History and Background—Macri Administration: 2015-Present—Tariff
increases” in the Amendment.

High inflation rates affect Argentina’s foreign competitiveness, social and economic inequality,
negatively impact employment and the level of economic activity and undermine confidence in Argentina’s
banking system, which could further limit the availability of domestic and international credit and political
stability. A portion of Argentina’s debt is adjusted by the CER (a currency index) is strongly related to inflation
and was linked to the INDEC CP] until December 2015, Between January 12 and June 2, 2016, the
Government issued a series of resolutions designating either the CP1 calculated by the government of the City
of Buenos Aires or the CPI calculated by the Province of San Luis as the index to be used by the Central Bank
to calculate the CER. On June 15, 2016, the INDEC published the inflation rate for May 2016 using its new
methodology for calculating the CPI. Beginning as of June 26, 2016, the Government resumed using the
INDEC CPI to calculate the CER. As of February 29, 2016, approximately U.S.$14.1 billion of Argentina’s
debt (which in almost all cases matures in the medium and long-term) was indexed to intlation. Adjustments
and payments on Argentina’s inflation-indexed debt are not subject to restatement or revision,

Inflation remains a challenge for Argentina given its persistent nature in recent years. The Macri
administration has announced its intention to reduce the primary fiscal deficit as a percentage of GDP over time
and also reduce the Government’s reliance on Central Bank financing. If, despite the measures adopted by the
Macri administration, these measures fail to address Argentina’s structural inflationary imbalances, the current
levels of inflation may continue and have an adverse effect on Argentina’s economy and financial condition.
Inflation can also lead to an increase in the Republic’s debt and have an adverse effect on the Republic’s ability
to service its debt. including the Bonds. principally in the medium and long term when most inflation indexed
debt matures.

The credibility of several Argentine economic indices has been called into question, which has led to a
lack of confidence in the Argentine economy and could affect your evaluation of this offering and/or the
market value of the Bonds.

During the presidency of Fernandez de Kirchner, the INDEC, the Government's principal statistical
agency, underwent institutional and methodological reforms that gave rise to controversy regarding the
reliability of the information that it produced. including inflation, GDP. unemployment and poverty data.
Reports published by the IMF have stated that their stalf uses alternative measures of inflation for
macroeconomic surveillance. including data produced by private sources. which have shown inflation rates
considerably higher than those published by the INDEC between 2007 and 2015, The IMF also censured
Argentina for failing to make sufficient progress, as required under the Articles of Agreement of the IMF, in
adopting remedial measures to address the quality of official data, including inflation and GDP data.
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On January 8, 2016, based on its determination that the INDEC had failed to produce reliable statistical
information, particularly with respect to CPIl, GDP and foreign trade data, poverty and unemployment rates, the
Macri administration declared a state of administrative emergency for the national statistical system and the
INDEC until December 31, 2016. The INDEC suspended publication of certain statistical data pending
reorganization of its technical and administrative structure to recover its ability to produce sufficient and
reliable statistical information. During the first six months of this reorganization period. the INDEC published
official CPI figures published by the City of Buenos Aires and the Province of San Luis for reference. Certain
revised foreign trade, balance ol payment and GDP data for the years 2011 through 2015 and the CPI for May,
June and July 2016 were released by the INDEC after the state of administrative emergency was declared on
January 8, 2016, and are included in this offering memorandum. See *Presentation of Statistical and Other
Information” in the Annual Report

The Government's announced reforms seek o produce official data that meets international standards.
In order to be effective. such reforms require. however, that data be collected on a timely basis and other
implementation steps that the Government does not control. I these reforms cannot be successfully
implemented. such failure may adversely affect the Argentine economy. in particular by undermining
expectations that its performance will improve, The INDECs past or future data may be materially revised to
reveal a different economic or financial situation in Argentina, which could affect your investment decision
with respect to the Bonds and your evaluation of the Bonds™ market value. In addition. uncertainty with respect
to the success of the measures taken to implement the expected changes may impair measures taken by the
Central Bank to tackle inflation, which. in turn. could have a negative impact on the Republic's economy and
financial condition and adversely affect its ability to service its debl. including the Bonds. See "—If current
levels of inflation continue. the Argentine economy could be adversely affected™ above and “Presentation of
Statistical and Other Information—Certain Methodologies™ in the Annual Report.

Increases in the Government's public expenditures could have a material adverse effect and
longstanding negative consequences on Argenting’s economic prospects.

The Ferndandez de Kirchner administration significantly increased public expenditures. In 20135, the
Government recorded a primary liscal deficit of Ps, 291.7 billion (calculated using the methodologies adopted
by the Macri administration, see “Public Sector Finances— National Public Accounts—Evolution of Fiscal
Results 201 1-2015" in the Annual Report). Public expenditures, mainly composed of subsidies to the electricity
sector increased by 35.5% as compared to 2014, from Ps. 1.04 trillion in 2014 to Ps. 1.40 trillion in 2015, In
2015, the inflation rate as measured by the City ol Buenos Aires CPI and the San Luis Province was 26.9% and
31.6%, respectively. The Ferniandez de Kirchner administration received financial assistance from the Central
Bank and the Administracion Nacional de lu Seguridad Social (the National Social Security Agency, or
“ANSES") to meet its financing needs.

The Macri administration has undertaken important steps to curb the fiscal deficit through a series of
tax and other measures aimed at increasing revenues, reducing energy, gas and transport subsidies and
controlling public expenditures. However. the Republic cannot assure that such measures will be successtul.
Certain programs recently announced by the Macri administration may also increase public expenditures,
including the bill for the Programa de Reparacion Historica para Jubilados v Pensionados (Historical
Reparations Program for Retirees and Pensioners) passed on June 29, 2016. which would require retroactive
compensation in an aggregate amount of more than Ps. 47.0 billion and an investment of up to Ps. 75.0 billion
to cover all potential beneficiaries. The funding is expected to be generated in part through revenues raised
under a tax amnesty proposed in the same bill. See “The Argentine Economy—DMacri Administration:
2015-Present—Retiree Programs™ in the Amendment. Weaker fiscal results could have a material adverse
effect on the Government's ability to access long term financing. which. in turn, could adversely affect the
market value of the Bonds.

Growth rates in developing economies tend to be very volatile. A sudden and significant decline in the
growth rate of the Argentine economy conld have a material adverse effect on the Republic's public finunces
and its ability to service its debt obligations, including the Bonds.

The economy of Argentina has experienced significant volatility in recent decades, including
numerous periods of low or negative growth and high and variable levels of inflation and devaluation of its
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currency. Argentina’s economy recovered significantly from the economie crisis of 2001-2002, maintaining
growth rates ranging from 8.0% and 9.2% between 2004 and 2007. However, by the third quarter of 2008, the
economy began to experience a downturn that was aggravated by the escalation of the global financial erisis. A
moderate recovery beginning in 2009 was followed by a marked slowdown in Argentina’s economic activity in
2012, when real GDP growth decelerated to 0.8%. compared to 8.4% in 201 1. Economic growth in 2013 and
2014 showed limited signs of recovery. and GDP per capita decreased. In 2015, real GDP increased by 2.4%
compared to 2014. On September 22. 2016, the INDEC reported that real GDP for the first six-months of 2016
decreased by 1.7% compared to a 0.4% growth during the same period in 2015,

Economic growth is dependent on a variety of factors, including (but not limited to) international
demand for Argentine exports, the price of particular commodities. the stability and competitiveness of the peso
against foreign currencies. levels of consumer consumption and foreign and domestic investment and the rate of
inflation,

I the Argentine economy does not recover and growth does not accelerate. the Macri administration’s
deficit targets may not be met. adversely affecting the Republic’s economy and financial conditions, including
its long-term ability to service its public debt

The Argentine economy remains vulnerable to external shocks that could be caused by significant
economic difficulties of Argentina’s major regional trading partners, particularly Brazil, or by more general
“contagion” effects, including those precipitated by the United Kingdom's impending departure from the
European Union. Such external shocks and “contagion” effects could have a material adverse effect on
Argentina’s economic growth and its ability to service its public debt.

Weak, flat or negative economic growth of any of Argentina’s major trading partners, such as Brazil,
could adversely affect the Republic’s balance of payments and. consequently. economic growth.

The economy of Brazil. Argentina’s largest export market and the principal source of imports. is
currently experiencing heightened negative pressure due to the uncertainties stemming from its ongoing
political crisis. including the impeachment of Brazil's president. that resulted in the Senate of Brazil removing
Ms. Dilma Rousseff from oftice tor the rest of her term. The Brazilian economy contracted by 3.8% during
2015, mainly due to a 8.3% decrease in industrial production. The Brazilian real devalued against the U.S.
dollar by approximately 49.1% from January 2015 to February 2016. the steepest depreciation in over a decade.
in its attempt to increase exports. Although the Brazilian real appreciated by 17.2% between March 1. 2016 and
September 1, 2016. a further deterioration of economic conditions in Brazil may reduce demand for Argentine
exports and increase demand for Brazilian imports, While the impact of Brazil's downturn on Argentina cannot
be predicted, the Government cannot exclude that the Brazilian political and economic ¢risis could have further
negative impact on the Argentine economy.

The Argentine economy may be affected by “contagion™ effects. International investors™ reactions to
events occurring in one developing country sometimes appear to follow a “contagion™ pattern, in which an
entire region or investment class is disfavored by intérnational investors. In the past, the Argentine economy
has been adversely affected by such contagion effects on a number of occasions, including the 1994 Mexican
financial crisis, the 1997 Asian financial crisis, the 1998 Russian financial crisis, the 1999 devaluation of the
Brazilian real, the 2001 collapse of Turkey's fixed exchange rate regime and the global financial crisis that
began in 2008.

The Argentine economy may also be affected by conditions in developed economies, such as the
United States. that are significant trading partners of Argentina or have influence over world economic cycles.
For example, if interest rates increase significantly in developed economies, including the United States and
Europe (particularly as a result of the United Kingdom’s vote in tavor of leaving the European Union on
June 23, 2016 (the “Brexit™)). Argentina and its developing economy trading partners, such as Brazil, could find
it more difficult and expensive to borrow capital and refinance existing debt. which could adversely affect
economic growth in those countries. In order to effect the Brexit, a process of negotiation will determine the
future terms of the United Kingdom’s refationship with the European Union. Depending on the terms of Brexit,
if any, the United Kingdom could lose access to the single EU market and to the global trade deals negotiated
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by the European Union on behalt'of its members, The effects of the Brexit vote and the perceptions as to the
impact of the withdrawal of the United Kingdom from the European Union may adversely affect business
activity and economic and market conditions in the United Kingdom. the Eurozone and globally, and could
contribute to instability in global financial and foreign exchange markets. In addition. Brexit could lead to
additional political, legal and economic instability in the European Union.

Decreased growth on the part of Argentina’s trading partners could have a material adverse effect on
the markets for Argentina’s exports and. in turn, adversely affect economic growth.

A decline in international prices for Argentina’s principal commodity exports could have a material
adverse effect on Argentina’s economy and public finances.

Historically. the commodities market has been characterized by high volatility. Despite the volatility
of prices of most of Argentina’s commodities exports, commodities have significantly contributed to the
Government’s revenues during recent years. Consequently, the Argentine economy has remained relatively
dependent on the price of its main agricultural exports, primarily soy. This dependence has, in turn, rendered
the Argentine economy more vulnerable to commodity prices fluctuations. International commodities prices
decreased during 2015 but have partially recovered during the first five months of 2016. Declines in
commodity prices may adversely affect the Argentine economy, and the Government’s fiscal revenues. In
addition, as of the date of this oftering memorandum. the Macri administration has eliminated export taxes on
many agricultural products and reduced the export taxes on sov from 33% to 30%. While the measure was
intended to encourage exports, reductions in export taxes in the future, unless replaced with other sources of
revenues, may impact negatively on the Republic’s public finances.

A significant depreciation of the currencies of Argentina’s trading partners or trade competitors may
adversely affect the competitiveness of exports and cause an increase in imports, thus adversely affecting the
Argentine economy.

The depreciation of the currencies of one or more of Argentina’s trading partners, particularly Brazil,
or trade competitors relative to the peso may result in exports becoming more expensive and less competitive.
It may also cause an increase in relatively cheaper imports, The Brazilian real devalued against the U.S. dollar
by approximately 49.1% from January 2015 to February 2016, the steepest depreciation in over a decade, in its
attempt to increase exports, Although the Brazilian real appreciated by 17.2% between March 1, 2016 and
September |, 2016. future devaluations of the Brazilian currency may generate a decrease in Argentine exports
and increase in imports, which may have a material adverse effect on the Republic’s economic growth, its
financial condition and the ability of the Republic to service its debt obligations, including the Bonds.

Exchange controls and restrictions on capital inflows and outflows could have a material adverse effect
on Argentine public sector activity.

In 2001 and 2002. following a run on the financial system triggered by the public’s lack of confidence
in the continuity of the convertibility regime that resulted in massive capital outflows. the Government
introduced exchange controls and restrictions on the transter of foreign currency in an attempt to prevent capital
flight and a further depreciation of the peso. These exchange controls substantially limited the ability of issuers
of debt securities, among others, to accumulate or maintain foreign currency in Argentina or make payments
abroad, Although several of such exchange controls and transfer restrictions were subsequently suspended or
terminated, in June 2005 the Government issued a decree that established new controls on capital flows, which
resulted in a decrease in the availability of international credit for Argentine companies.

In addition, from 2011 until the Macri administration took office in December 2015, the Government
increased controls on the sale of foreign currency and the acquisition of foreign assets by local residents,
limiting the possibility of transterring funds abroad. Together with regulations established in 2012 that
subjected certain foreign exchange transactions to prior approval by Argentine tax authorities or the Central
Bank, the measures taken by the Fernandez de Kirchner administration significantly curtailed access to the
MULC. In response. an unofticial U.S. dollar trading market developed in which the peso-U.S. dollar exchange
rate differed substantially from the official peso-U.S. dollar exchange rate.
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As of the date of this offering memorandum, the Macri administration has eliminated a significant
portion of the foreign exchange restrictions that developed under the Fernandez de Kirchner regime. See “—
The Macri administration has begun to implement significant changes in policy, but the eventual outcome of
such changes or the adoption of further changes is unknown™ below, Notwithstanding the measures recently
adopted by the Macri administration, if in the future the Central Bank and the Government re-introduces
exchange controls and imposes restrictions on transfers abroad, such measures may negatively affect
Argentina’s international competitiveness. discouraging foreign investments and lending by foreign investors or
increasing foreign capital outflows, which could have an adverse effect on economic activity in Argentina.

The Macri administration has begun to implement significant measures to solve the current energy
sector crisis, but the evenrual outcome of such measures is unknown.

Economic policies since the 2001-2002 crisis have had an adverse effect on Argentina’s energy sector.
The failure to reverse the freeze on electricity and natural gas tariffs imposed during the 2001-2002 economic
crisis created a disincentive for investments in the energy sector. Instead. the Government sought to encourage
investment by subsidizing energy consumption. The poliey proved ineffective and operated to further
discourage investment in the energy sector and caused production of oil and gas and electricity generation,
transmission and distribution to stagnate while consumption continued to rise. To address energy shortages
starting in 201 I, the Government engaged in increasing imports of energy, with adverse implications for the
trade balance and the international reserves. See "~ Increases in the Government's public expenditures could
have a material adverse effect and longstanding negative consequences on Argentina’s economic prospects.”

In response 1o the growing energy crisis, the Macri administration declared a state of emergency with
respect to the national electricity system, which will be in effect until December 31, 2017. The state of
emergency allows the Government to take actions designed to stabilize the supply of electricity to the country,
such as instructing the Ministerio de Encrgla y Mineria de la Nacion (Ministry of Energy and Mining) to design
and implement, with the cooperation of all federal public entities, a coordinated program to guarantee the
quality and security of the electricity system. In addition. the Macri administration announced the elimination
of certain energy subsidies and significant adjustments to electricity rates to reflect generation costs.
Additionally, the Macri administration announced the elimination of a portion of subsidies to natural gas and
adjustment to natural gas rates. As a result, average electricity and gas prices have already increased and could
increase further, However, certain of the Government’s initiatives relating to the energy and gas sectors have
been challenged in the Argentine courts and resulted in judicial injunctions or rulings against the Government's
policies. For more information, see “The Argentine Lconomy-—Macri Administration: 2015-Present—
National electricity state of emergency and retforms™ in the Amendment and “The Argentine Economy—Macri
Administration: 2015-Present— Tarifl increases”™ in the Amendment.

The Macri administration has taken steps and announced measures to address the energy sector crisis
while taking into consideration the implications of these price increases for the poorest segments of society,
approving subsidized tarifts for qualifying users. Failing to address the negative effects on energy generation.
transportation and distribution in Argentina with respect to both the residential and industrial supply, resulting
in part from the pricing policies of the prior administrations. could weaken confidence in and adversely affect
the Argentine economy and financial condition. lead to social unrest and political instability, and adversely
affect the Republic’s ability to service its debt. including the Bonds. There can be no assurance that the
measures adopted by the Macri administration to address the energy crisis will not be challenged in the local
courts and/or be sufficient to restore production of energy in Argentina within the short or medium term.

Failure to adequarely address actual and perceived risks of institutional deterioration and
corruption may adversely affect Argentina’s economy and financial condition.

A lack of a solid institutional framework and corruption have been identified as, and continue to be a
significant problem for Argentina. In Transparency International’s 2015 Corruption Perceptions Index survey

of 167 countries, Argentina was ranked 107, the same position that it held in 2014, In the World Bank’s Doing
Business 2016 report. Argentina ranked 121 out of 189 countries, up from 124 in 2015.
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Recognizing that the failure to address these issues could increase the risk of political instability,
distort decision-making processes and adversely affect Argentina’s international reputation and ability to attract
foreign investment, the Macri administration has announced several measures aimed at strengthening
Argentina’s institutions and reducing corruption. These measures include the reduction of eriminal sentences in
exchange for cooperation with the Government in corruption investigations, increased access to public
information, the seizing of assets from corrupt officials, increasing the powers of the Anticorruption Office
(Oficina Anticorrupeion) and the passing of a new public ethics law, among others. The Government’s ability
to implement these initiatives is uncertain as it would require the involvement of the judicial branch, which is
independent, as well as legislative support from opposition parties.

The Government cannot give assurances that the implementation of these measures will be successful,

Fluctuations in the value of the peso could adversely affect the Argentine economy and the
Republic’s ability to service its debt obligations.

Fluctuations in the value of the peso may also adversely affect the Argentine economy. The
devaluation of the peso may have a negative impact on the Government’s revenues (measured in U.S. dollars),
fuel inflation and significantly reduce real wages. After several years of moderate variations in the nominal
exchange rate, the peso lost more than 30% of its value with respect to the U.S. dollar in each 0f 2013, 2014 and
2015. Persistent high inflation during this period. with formal and “de facto™ exchange controls, resulted in an
increasingly overvalued real official exchange rate. Compounded by the effects of foreign exchange controls
and restrictions on foreign trade, these highly distorted relative prices resulted in a loss of competitiveness of
Argentine production, impeded investment and resulted in economic stagnation during this period. Fora
description of the measures taken by the Macri administration to address these issues, see “—The Macri
administration has begun to implement significant changes in policy, but the eventual outcome of such changes
is unknown” above.

A significant appreciation of the peso against the ULS. Dollar also presents risks for the Argentine
economy. including the possibility of a reduction in exports (as a consequence of the loss of external
competitiveness). Any such appreciation could also have a negative effect on economic growth and
employment and reduce tax revenues in real terms.

From time to time. the Central Bank may intervene in the foreign exchange market in order to maintain
the currency exchange rate. Additional volatility, appreciations or depreciations of the peso or reduction of the
Central Bank’s reserves as a result of currency intervention could adversely affect the Argentine economy and
the Republic’s ability to service its debt obligations, including the Bonds,

There can be no assurances that the Republic will be able to obtain financing on satisfactory terms
in the future, which could have a materiul adverse effect on the Republic’s ability to make payments on its
outstanding public debt, including the Bonds.

The Republic’s future tax revenue and fiscal results may be insufficient to meet its debt service
obligations and the Republic may have to rely in part on additional financing from domestic and international
capital markets in order to meet future debt service obligations. In the future. the Republic may not be able or
willing to access international or domestic capital markets. and the Republic’s ability to service its outstanding
public debt. including the Bonds. could be adversely affected.

There can be no assurances that the Republic’s credit rating will improve or that the credit ratings to he
granted to the Bonds will not be downgraded, suspended or cancelled by the rating agencies.

The Republic’s current long-term debt credit ratings are sub-investment grade. They indicate that such
debt securities are judged to be subject to very high credit risk. The lack of improvement in the Republic’s
credit rating could continue to adversely affect the trading price of the Republic’s debt securities (including the

Bonds) and have the potential to affect the Republic’s cost of funds in the international capital markets and the
liquidity of and demand for the Republic’s debt securities.

29

IF-2016-02043143-APN-ONCP#MH

pagina 38 de 157



The Republic has stated its intention to use its best efforts to have the Bonds rated. Any credit rating
granted to the Bonds may change following its issuance. Such credit rating is limited in its scope and does not
consider all of the risks related to the investment in the Bonds. The credit rating only reflects the considerations
that were taken into account at the moment of issuing such credit rating. There can be no assurances that such
credit rating will be granted or maintained for a certain period of time or that such credit rating will not be
downgraded. suspended or cancelled upon the credit rating’s consideration or if circumstances will so require.
Any credit rating downgrade. suspension. or cancellation may have an adverse effect on the market price and
the negotiation of the Bonds.

Risks Relating to Litigation

The Republic’s ability to obtain financing from international markets is limited, which may impair
its ability to implement reforms and foster economic growth.

In 2005 and 2010, the Republic conducted exchange offers to restructure part of its sovereign debt that
had been in default since the end of 2001, As a result of these exchange offers, the Republic restructured over
92% of its eligible defaulted debt. In April 2016. the Government settled U.S.84.2 billion outstanding principal
amount of Untendered Debt.

As of the date of this offering memorandum, litigation initiated by bondholders that have not accepted
Argentina’s settlement offer continues in several jurisdictions, although the size of the claims involved has
decreased significantly. See “Public Sector Debt—Legal Proceedings™ in the Annual Report.

Although the vacatur of the pari passu injunctions removed a material obstacle to access to capital
markets by the federal government. future transactions may be allected as litigation with holdout bondholders
continues, which in turn could affect the federal government’s ability to access international credit markets, and
thus could have a material adverse effect on the Argentine economy,

Foreign shareholders of companies operating in Argenting have initiated investment arbitration
proceedings against Argentina that have resulted and could result in arbitral awards and/or injunctions
against Argentina and its assets and, in turn, lindr its financial resources.

In response to the emergency measures implemented by the Government during the 2001-2002
economic crisis, a number of claims were filed before the International Centre for Settlement of Investment
Disputes ("ICSID™) against Argentina. Claimants allege that the emergency measures were inconsistent with
the fair and equitable treatment standards set forth in various bilateral investment treaties by which Argentina
was bound at the time.

As of the date of this offering memorandum. there are three final awards issued by ICSID tribunals
against Argentina for an aggregate total of U.S.8427.36 million, and Argentina is seeking the annulment of four
additional awards for an aggregate total of U.S.S845.51 million. There are six ongoing cases against Argentina
before ICSID with claims totaling U.S.$1.79 billion (including two cases with claims for amounts that are
currently undetermined). and in three of these cases (with aggregate claims for U.S.$1.72 billion) the ICSID
tribunal has already ruled that it has jurisdiction. There are eight additional cases with claims totaling
$4.55 billion in which the parties agreed to suspend the proceedings pending settlement discussions. A
successful completion of these negotiations could lead additional 1CSID claimants to withdraw their claims,
although the Republic can offer no assurance o this effect.

The Republic cannot give any assurance that it will prevail in having any or all of those cases
dismissed, or that if awards in favor of the plaintiffs are granted, that it will succeed in having those awards
annulled.

Claimants have also filed claims before arbitral tribunals under the rules of the United Nations

Commission on International Trade Law (“UNCITRAL™) and under the rules of the International Chamber of
Commerce (“I1CC"),
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As of the date of this offering memorandum, there was one final outstanding UNCITRAL award
against Argentina for a total of U.S.$7.39 million and Argentina is seeking the annulment of two additional
awards for an aggregate amount of U.S.821.05 million. As of such date. there were three ongoing cases against
Argentina before UNCITRAL and ICC tribunals with claims totaling U.S.$625.43 million, including one case
with a U.S.$508.70 million claim in which the tribunal had already ruled that it has jurisdiction. There was one
additional case with a claim of U.S.$168.69 million in which the parties agreed to suspend the proceedings
pending settlement discussions.

In October 2013 and May 2016. Argentina settled two final awards issued by an UNCITRAL tribunal
that awarded a claim against Argentina for U.S.$104.00 million and U.S.$189.46 million, respectively.

The Republic cannot give any assurance that it will prevail in having any or all of those cases
dismissed, or that if awards in favor of the plaintiffs are granted. that it will succeed in having those awards
annulled.

See “Public Sector Debt- Legal Proceedings—ICSID Arbitration™ in the Annual Report and “Public
Sector Debt—Legal Proceedings—Other Arbitration™ in the Annual Report. Ongoing claims before the ICSID
tribunal and other arbitral tribunals could lead to new awards against Argentina. which could have a material
adverse effect on the Republic's economy and financial resources.

Risks Relating to the Bonds
The Bonds are subject to restrictions on resales and transfers.

The Bonds have not been registered under the Securities Act or any state securities laws and may not
be offered or sold within the United States or 1o, or for the account or benefit of, LS. persons except pursuant
to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and
applicable state securities laws. Accordingly. the Bonds may be offered and sold only (a) pursuant to offers and
sales that occur outside the United States in compliance with Regulation S under the Securities Act;

(b) pursuant to an exemption from registration under the Securities Act: or (¢) pursuant to an effective
registration statement under the Securities Act, in each case in accordance with any applicable securities laws of
any state of the United States or any other jurisdiction, For certain restrictions on resale and transter, see “Plan
of Distribution™ and “Notice to Investors.”

There is no prior market for the Bowds; if one develops, it may not be liguid. In addition, a listing of the
Bonds on a securities exchange cannot be guaranieed.

There currently is no market for the Bonds. The Republic cannot guarantee that such a market will
develop or if one does develop, that it will continue to exist. If'a market for the Bonds were to develop,
prevailing interest rates and general market conditions could affect the price of the Bonds. This could cause the
Bonds to trade at prices that may be lower than their principal amount or their initial offering price. In addition,
no assurance can be given as to the liquidity of the trading market for the Bonds and the price at which the
Bonds will trade on the secondary market is uncertain,

Although application will be made to list the Bonds on the Luxembourg Stock Exchange and the
MERVAL and to have them admitted for trading on the Euro MTF Market and the MAE. the Bonds issued
hereby may not be so listed and traded. Moreover, even if a series of Bonds is so listed and traded at the time of
issuance, the Republic may decide to delist the Bonds and/or seck an alternative listing for such Bonds on
another stock exchange. although there can be no assurance that such alternative listing will be obtained.

It may be difficult for you to obtain or enforce judgments against the Republic.
The Republic is a sovereign entity. Consequently, while the Republic has irrevocably submitted,
subject to certain exceptions. to the jurisdiction of any New York state or U.S. federal court sitting in the City of
New York, Borough of Manhattan (in addition to the courts of the Republic), over any suit, action or

proceeding against it or its properties, assets or revenues arising out of or relating to the Bonds or the Republic’s
failure or alleged failure to perform any obligations under the Bonds. which are governed by New York law, it
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may be difficult for holders of Bonds or the trustee in respect of the Bonds to obtain or enforce judgments of

courts in the United States or elsewhere against the Republic. See "Description of the Bonds—Governing Law”
and “—Submission to Jurisdiction.”

Following the Republic’s default on its debt at the end of 2001, numerous lawsuits were filed against
the Republic in several jurisdictions. For a description of certain plaintiffs” attempts to execute on their
judgments against the Republic. see “—Public Sector Debt—Legal Proceedings” in the Annual Report.

The Republic has not consented to service or waived sovereign immunity with respect to actions
brought against it under the LS. federal securities laws or any state securities laws. In the absence of a waiver
of immunity by the Republic with respect to such actions. it would not be possible to obtain a judgment in such
an action brought in a U.S, court against the Republic unless such court were to determine that the Republic is
not entitled under the FSIA to sovereign immunity with respect to such action. Further, even ifa U.S. judgment
could be obtained in any such action under the FSIA. it may not be possible to enforce in the Republic such a
U.S. judgment. Execution upon property of the Republic located in the United States to enforce a U.S.
Judgment may not be possible except under the limited circumstances specified in the FSIA. See
“Enforceability of Civil Liabilities.”

In addition, it holders of Bonds obtained a foreign judgment against the Republic, it may be difficult
for holders to have that judgment recognized and enforced in Argentine courts during states of emergency, as
was declared by Congress during the 2001-2002 crisis, in light of the March 6, 2014 decision of the Supreme
Court of Argentina in Claren Corporation v. Estade Nacional. In that case, the Supreme Court of Argentina
held that the enforcement of a foreign judgment sought by Claren Corporation did not satisfy one of the
requirements set forth in the Code of Civil and Commercial Procedure of the Republic (i.e., that a foreign
judgment cannot contravene Argentine law principles of public policy), given the fact that enforcement as
requested by the plaintiff would imply that such plaintiff, through an individual action filed before a foreign
court, could circumvent the public debt restructuring process set forth by the Government through emergency
legislation enacted in accordance with the Argentine Constitution after the debt securities subject to the foreign
Judgment were issued. The Supreme Court of Argentina further held that such norms were part of Argentine
public policy and, therefore, that the enforcement of a foreign judgment like the one sought by the plaintiff
could not be granted as it would be clearly contrary to such legislation,

Even in the absence of a state of emergency. it may be difficult for holders of Bonds to have a foreign
Judgment recognized and enforced against the Republic in Argenting, Law No. 11.672, Lev Complementaria
Permanente de Presupuesto. requires that Congress approve, as part of the national budget, the payment of a
portion or full amount of any foreign judgment. A holder of Bonds may only seek attachment of the Republic’s
assets in Argentina to enforce a foreign judgment if such congressional approval is not obtained.

The Bonds will contain provisions conunonly referred to as “collective action clauses™ that permit the
Republic to amend the payment terms of the Bonds without the consent of all holders.

The Bonds will contain provisions regarding voting on amendments, modifications and waivers which
are commonly referred to as “collective action clauses.” Under these provisions, certain key terms of the Bonds
may be amended, including the maturity date. interest rate and other payment terms, without your consent. See
“Description of the Bonds.™

U.S. federal court decisions uddressing the nmeaning of ranking provisions in the context of Argentina's
litigation with the holdout creditors could potentially reduce or hinder Argentina's ability to restructure its
debt.

In NML Capital, Ltd v. Republic of Argenting, the Court of Appeals affirmed injunctions enforcing the
pari passu clause contained in the 1994 Fiscal Agency Agreement. which governs certain of Argentina’s
Untendered Debt. by preventing Argentina from making payments on the 2005 and 2010 Exchange Bonds
unless ratable payments were made on the Untendered Debt. Upon confirmation that the conditions set forth in
its March 2, 2016 order had been satistied. the District Court ordered the vacatur of the pari passu injunctions,
See “—Risks Relating to Litigation—The Republic’s ability to obtain financing from international markets is
limited, which may impair its ability to implement reforms and foster economic growth.™ Although the District
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Court ordered the vacatur of the pari passuw injunctions, the Republic cannot guarantee that future court orders
will not prevent the Republic trom making pavments under the Bonds
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USE OF PROCEEDS

The gross proceeds from the sale of the Bonds will be EUR . before deducting commissions
and offering expenses payable by the Republic. The Republic intends to use the net proceeds of the sale of the
Bonds for general purposes of the Government
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DESCRIPTION OF THE BONDS
This section of this offering memorandum is only a summary of the material provisions of the Bonds
and the Indenture and it does not contain all of the mformation that may be important to you as a potential
investors in the Bonds. The Republic urges vou to read the Indenture for a complete description of its
obligations and your rights as a holder of the Bonds. Copies of the Indenture are available free of charge at the
offices of the trustee and the Luxemboure listing agent.

The Bonds will be issued in two series pursuant to the Indenture between the Republic and The Bank
of New York Mellon. as trustee.

General Terms of the Bonds
Basic Terms of the Bonds

The Bonds will:

e be direct, general. unconditional and unsubordinated obligations of the Republic, for which the
full faith and credit of the Republic is pledged:

¢ not be redeemable before maturity at the option of the Republic or repayable at the option of the
holder and not be entitled to the benefit of any sinking fund. The Republic may at any time,
however. purchase any series of the Bonds and hold or resell them or surrender them to the trustee
for cancellation:

e  be represented by one registered note in global form (see “Global Bonds™):

e  beeligible for settiement in Euroclear and Clearstream;

e  beissued in one series and cach in minimum denominations of ELR 100,000 and integral multiples
of EURL.000 in excess thereof:

» contain “collective action clauses™ under which the Republic may amend certain key terms of each
series of Bonds. including the maturity date. interest rate and other terms, with the consent of less
than all of the holders of such series of Bonds: and

e pay all amounts due in respect of principal or interest in Euros.

*  be initially issued in an aggregate principal amount of EUR

e  pay principal on .20

* mature on .20

Interest on the Bonds will:

e accrue at the rate of Uy per annum:
®  accrue from .2016;
e be payable annually in arrears on of each year, beginning on . 2017, to persons in

whose names the Bonds are registered at the close of business on the business day preceding the
corresponding payment date: and

s be computed based on the actual number of days elapsed divided by 365 (or 366).

L
N
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Status

The Bonds will constitute direct, general, unconditional and unsubordinated obligations of the
Republic, for which the full faith and credit of the Republic is pledged. The Bonds rank and will rank without
any preference among themselves and equally with all other unsubordinated public external indebtedness (as
defined below) of the Republic. It is understood that this provision will not be construed so as to require the
Republic to make payments under any series of the Bonds ratably with payments being made under any other
public external indebtedness.

For this purpose:

“public external indebtedness™ means any external indebtedness of, or guaranteed by. the Republic
which (1) is publicly oftered or privately placed in securities markets, (ii) is in the form of, or
represented by, bonds. notes or other securities or any guarantees thereof and (iii) is, or was
intended at the time of issue to be. quoted, listed or traded on any stock exchange, automated
trading system or over-the-counter securities market (including securities eligible for sale pursuant
to Rule 144A under the Securities Act of 1933, as amended (the “Securities Act™), or any
successor law or regulation of similar effect),

“external indebtedness™ means obligations for borrowed money or evidenced by securities,
debentures, notes or other similar instruments payable by their terms, or which at the option of the
holder thereof may be payable. in a currency other than the lawful currency of the Republic,
provided that (i) no domestic foreign currency indebtedness, as defined below, and (ii) no other
indebtedness governed by the laws of the Republic and originally settled in Argentina shall
constitute external indebtedness.

*domestic loreign currency indebtedness™ means (i) the tollowing indebtedness to the extent not
redenominated into pesos pursuant to Argentine law and thereby converted into domestic
indebtedness, in each case as amended from time to time; (a) Bonos del Tesoro issued under
Decree No. 1527/91 and Decree No. 1730/91, (b) Bonos de Consolidacion issued under Law No.
23,982 and Decree No. 214091, (¢) Bonos de Consolidacion de Deudas Previsionales issued
under Law No. 23.982 and Decree No. 2140/91. (d) Bonos de la Tesoreria a 10 Afos de Plazo
issued under Decree No, 211/92 and Decree No, 526/92, (¢) Bonos de la Tesoreria a 5 Afos de
Plazo issued under Decree No. 211/92 and Decree No. 526/92, (f) Ferrobonos issued under Decree
No. 52/92 and Decree No. 526/92, (g) Bonos de Consolidacion de Regalias Hidrocarburiferas a 16
Afios de Plazo issued under Decree No, 2284/92 and Decree No, 54/93, (h) Letras de Tesoreria en
Dolares Estadounidenses issued under the Republic’s annual budget laws. including those Letras
de Tesoreria issued under Law No, 24,136 and Decree No. 340/96, (i) Bonos de Consolidacion
issued under Law No. 24 411 and Decree No. 726/97. (j) Bonos Externos de la Repiblica
Argentina issued under Law No. 19,686 enacted on June 15, 1972, (k) Bonos del Tesoro a
Mediano Plazo en Dolares Estadounidenses issued under Law No. 24,156 and Decree No. 340196,
(1) Bonos del Gobierno Nacional en Délares Estadounidenses issued under Decree No. 905/2002,
Decree No. 1836/2002 and Decree No. 739/2003, (m) Bonos del Gobierno Nacional en Dolares
Estadounidenses issued under Resolution of the Secretary of Treasury and Finance No. 2402005
and 85/2005. (n) Bonos de la Nacion Argentina en Dolares Estadounidenses issued under
Resolution of the Secretary of Treasury and Finance No. 88/2006 and 18/2006, (0) Bonos de la
Nacion Argentina en Dolares Estadounidenses issued under Resolution of the Secretary of
Treasury and Finance No. 230/2006 and 64/2006. (p) Bonos de la Nacion Argentina en Dolares
Estadounidenses issued under Resolution of the Secretary of Treasury and Finance No. 100/2007
and 24/2007, (q) Bonos de la Nacion Argentina en Dolares Estadounidenses issued under
Resolution of the Secretary of Treasury and Finance No. 424/201 1 and 132/2011 and (r) any other
indebtedness issued on or prior to the closing date governed by the laws of the Republic; (ii) any
indebtedness issued on or prior to the closing date in exchange, or as replacement, for the
indebtedness referred to in (i) above. in each case as amended from time to time; and (iii) any
other indebtedness having the same terms and conditions as any of the indebtedness referred to in
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(i) and (ii) above in all respects except for issue date, issue price and the first interest payment
thereon.

Payment of Principal and Interest
The trustee will make payments to the registered holders of the Bonds.

While the Bonds are held in global torm, holders of beneficial interests in the Bonds will be paid in
accordance with the procedures of the relevant clearing system and its direct participants, if applicable. Neither
the Republic nor the trustee shall have any responsibility or liability for any aspect of the records of, or
payments made by, the relevant clearing system or its nominee or direct participants, or any failure on the part
of the relevant clearing system or its direct participants in making payments to holders of the Bonds from the
funds they receive.

For purposes of this section, “Business Day™ means any day except Saturday, Sunday or any other day
on which commercial banks in New York City, London or in the City of Buenos Aires (or in the city where the
relevant paying or transfer agent is located) are authorized or obligated by law, regulation, or executive order to
be closed. In any case where the date of payment of the principal. interest or premium, if any. on the Bonds is
not a Business Day, then such payment will be made on the next succeeding Business Day. and no interest on
the Bonds will accrue as a result of the delay in payment.

It any money that the Republic pays to the trustee or to any paying agent appointed by the trustee at the
expense of the Republic (a “trustee paying agent”) to make payments on any Bonds is not claimed at the end of
one vear after the applicable payment was due and payable, then the money will be repaid to the Republic on
the Republic’s written request. The Republic will hold such unclaimed money in trust for the relevant holders
of those Bonds. After any such repayment, neither the trustee nor any trustee paying agent will be liable for the
payment. However, the Republic’s obligations to make payments on the Bonds as they become due will not be
affected until the expiration of the prescription period, if any. specified in the Bonds. See “—Prescription”
below.

The Republic agrees that Section 765 ol the Argentine Civil and Commercial Code is not applicable to
the payment of amounts due on the Bonds.

If the Republic at any time defaults in the payment of any principal of. or interest on, the Bonds, the
Republic will pay interest on the amount in default (10 the extent permitted by law) calculated. for each day
until paid, at the rate or rates specified in such Bonds.

Additional Amouns

The Republic will make all principal. premium (if any) and interest payments on the Bonds free and
clear of and without deducting or withholding on account of any present or future taxes, duties, assessments or
other governmental charges of whatever nature, imposed. levied. collected. withheld or assessed by the
Republic or any political subdivision or authority thereof or therein having power to tax, unless the deduction or
withholding is required by law. If'the Republic is required to make any deduction or withholding, it will pay
the holders the additional amounts required to ensure that the net amount they receive after such withholding or
deduction shall equal the amount of principal. premium (if any) and interest they would have received without
this withholding or deduction.

The Republic will not. however, payv any additional amounts with respect to any Bonds in connection
with any tax, duty, assessment or other governmental charge that 15 imposed due to any of the following:

s the holder or beneficial owner ol a Bond is hable for taxes in respect of the Bonds because such
holder or beneticial owner has some connection with the Republic other than merely holding the

Bonds or the receipt of principal. premium or interest in respect of the Bonds or the enforcement
of rights with respect to the Bonds;
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e the failure of a holder or beneficial owner of'a Bond to comply with any certification,
identification or other reporting requirement concerning the nationality, residence. identity or
connection with the Republic of such holder or beneficial owner. if compliance with the
requirement is a precondition to exemption from all or any portion of such withholding or
deduction, provided that (1) the Republic or the Republic’s agent has notified the holders of such
certification, identification or other reporting requirement at least 15 days before the applicable
pavment date and (ii) in no event shall such holder's or beneficial owner’s obligation to satisfy
such a requirement require such holder or beneficial owner to provide any materially more
onerous information, documents or other evidence than would be required to be provided had such
holder or beneficial owner been required to file Internal Revenue Service Forms W-8BEN,
W-8BEN-E, W-8ECI, W-8EXP and/or W-8IMY; or

e the Bonds are presented for payment more than 30 days after the Relevant Date (as detined below)
except to the extent that the holder of the Bonds would have been entitled to additional amounts
on presenting the Bonds tor payment on the last day of that 30-day period.

“Relevant Date” in respect of any Bonds means the date on which payment in respect of the Bonds
first becomes due or (it the trustee has not received the full amount of the money payable by such due date) the
date on which notice is given to the holders by the Republic in the manner described in *Notices™ below that
such moneys have been received and are available for payment.

The Republic will pay any present or future stamp, court or documentary 1axes or any excise or
property taxes. charges or similar levies which arise in Argentina or any political subdivision thereof or taxing
authority thereof or therein in respect of the creation, issue, execution, initial delivery or registration of the
Bonds or any other document or instrument referred to therein. The Republic will also indemnify the holders
from and against any stamp, court or documentary laxes or any excise or property taxes. charges or similar
levies resulting from, or required to be paid by any of them that arise in Argentina or any political subdivision
thereof or taxing authority thereof or therein in connection with the enforcement of the obligations of the
Republic under the Bonds or any other document or instrument referred to therein following the occurrence of
any event of default described in "—Events of Default.”

Unless the context requires otherwise. any references in this offering memorandum to principal or
interest on the Bonds will include additional amounts payable by the Republic in respect of such principal or
interest.

Negative Pledge

The Republic has agreed that, except as set forth below. as long as any of the Bonds remain
outstanding, it will not create or permit to subsist any security interest (e.g.. a lien, pledge. mortgage, deed of
trust, charge or other encumbrance or preferential arrangement that has the practical effect of constituting a
security interest) in its revenues or assets to secure its public external indebtedness. unless the Bonds are
secured equally and ratably or have the benefit of a security, guarantee, indemnity or other arrangement
approved by the holders in accordance with “—Meetings, Amendments and Waivers—Collective Action™
below.

Nevertheless, the Republic may permit to subsist:

I. any secunty interest upon property to secure public external indebtedness if that public external
indebtedness was incurred to finance the acquisition of that property by the Republic; any renewal
or extension of that security interest so long as it is limited to the original property covered by the
security interest and it secures any renewal or extension of the original secured financing;

30

any security interest on property arising by operation of law (or pursuant to any agreement
establishing a Lien equivalent to one which would otherwise exist under relevant local law) in
connection with public external indebtedness, including without limitation any right of set-off with
respect to demand or time deposits with tinancial institutions and bankers' liens with respect to
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property held by financial institutions (in each case deposited with or delivered to such financial
institutions in the ordinary course of the depositor’s activities ).

any security existing on that property at the time of its acquisition to secure public external
indebtedness and any renewal or extension of that security interest that is limited to the original
property covered by the security interest and that secures any renewal or extension of the original
secured financing:

any security interest created in connection with the transactions contemplated by the Republic’s
1992 financing plan dated June 23, 1992, sent to the international banking community with the
communication dated June 23. 1992, from the Minister of Economy of Argentina (the *1992
financing plan™) and its implementing documentation. including any security interest to secure
obligations under the collateralized bonds issued under the 1992 financing plan (the 1992 par and
discount bonds™) and any security interest securing indebtedness outstanding on the Closing Date
to the extent required 1o be equally and ratably secured with the 1992 par and discount bonds;

any security interest in existence on the Closing Date;

any security interest securing public external indebtedness issued upon surrender or cancellation of
any of the 1992 par and discount bonds or the principal amount of any indebtedness outstanding as
of June 23. 1992, in each case. 10 the extent that security interest is created to secure the public
external indebtedness on a basis comparable to the 1992 par and discount bonds;

any security interest on any of the [992 par and discount bonds; and

any security interest securing public external indebtedness incurred for the purpose of financing all
or part of the costs of the acquisition. construction or development of a project. provided that

(a) the holders of that public external indebtedness expressly agree to limit their recourse to the
assets and revenues of that project as the principal source of repayment of the public external
indebtedness and (b) the property over which that security interest is granted consists solely of
those assets and revenues.

Events of Default

Each of the following is an event of default under each series of the Bonds:

Non Payment. The Republic fails to pay any principal of or interest on such series of the Bonds
when due and payvable and such failure continues for 30 days;

Breach of Other Obligations. The Republic fails to perform or comply with any other obligation
under such series of the Bonds or the Indenture and such failure cannot be remedied or is not
remedied within 90 days after the Republic receives written notice of request to remedy such
failure from the trustee:

Cross Default. Any event or condition occurs that results in the acceleration of the maturity (other
than by optional or mandatory prepayvment or redemption) of any of the Republic’s performing
public external indebtedness having an aggregate principal amount of U.S.$50.000,000 (or its
equivalent in other currencies) or more, or the Republic fails to pay performing public external
indebtedness having an aggregate principal amount of U.5.$50,000.000 (or its equivalent in other
currencies) or more when and as the same shall become due and payable and that failure continues
past the applicable grace period. if any,

Moratorium. A declaration by the Republic of a moratorium on the payment of principal of. or
interest on, its pertorming public external indebtedness and such moratorium does not expressly
exclude such series of the Bonds: or

Validiry. The Republic contests the validity of such series of the Bonds.
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If any of the above events of detault occurs and is continuing with respect to a series of the Bonds,
holders of such Bonds representing at least 25% of the aggregate principal amount of the then-outstanding
Bonds of such series may declare the principal amount ot all the Bonds of such series to be due and payable
immediately by giving written notice to the Republic with a copy 1o the trustee. Upon any declaration of
acceleration, the principal, interest and all other amounts pavable on that series of Bonds will become
immediately due and payable on the date that written notice is received by or on behalf of the Republic, unless
the Republic has remedied the event or events of default prior to receiving the notice.

Holders of a series of the Bonds representing in the aggregate more than 50% of the principal amount
of the then-outstanding Bonds of such series may waive any existing defaults, and their consequences, on behalf
of the holders of all of the Bonds of such series. ift

e following the declaration that the principal of such Bonds has become due and payable
immediately, the Republic deposits with the trustee a sum sufficient to pay all outstanding
amounts then due on those Bonds (other than principal due by virtue of the acceleration upon the
event of default) together with interest on such amounts through the date of the deposit as well as
the reasonable fees and expenses of the trustee; and

e all events of default (other than non-payment of principal that became due by virtue of the
acceleration upon the event of default) have been remedied or waived.

In the case of an event of default specified in (2) and (5) above. the principal. interest and all other
amounts payable on that series of Bonds may only be declared due and payable immediately if such event is
materially prejudicial to the interests of the holders of such series of Bonds.

In the event of a declaration of acceleration because of an event of default described in (3) abave, the
declaration of acceleration will be automatically rescinded and annulled if the Republic has remedied or cured
the event of default or if the holders of the relevant indebtedness rescind the declaration of acceleration within
60 days after the event.

Only performing public external indebtedness is considered for purposes of cross-default. Other
events of default apply solely to any series of Bonds that contain such events of default.

For this purpose, “performing public external indebtedness™ means any public external indebtedness
issued after June 2, 2005.

Suits for Enforcement and Limitations on Suits by Holders

If an event of default for a series of the Bonds has occurred and is continuing, the trustee may institute
judicial action to enforce the rights of the holders of such Bonds. With the exception of a suit brought by a
holder on or afier the stated maturity date to entorce the absolute right to receive payment of the principal of
and interest on the Bonds on the stated maturity date therefor (as that date may be amended or modified
pursuant to the terms of the Bonds, but without giving effect to any acceleration), a holder has no right to bring
a suit, action or proceeding with respect to the Bonds of a series unless: (1) such holder has given written notice
to the trustee that a default with respect to such series of Bonds has occurred and is continuing: (2) holders of at
least 25% of the aggregate principal amount outstanding of such series of Bonds have instructed the trustee by
specific written request to institute an action or proceeding and provided an indemnity or other security
satisfactory to the trustee: and (3) 60 days have passed since the trustee received the notice, request and
provision of indemnity or other security. the trustee has failed to institute an action or proceeding as directed
and no direction inconsistent with such written request shall have been given to the trustee by a majority of
holders of such series of Bonds. Moreover, any such action commenced by a holder must be for the equal,
ratable and common benefit of all holders of such series of Bonds.
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Meetings, Amendments and Waivers—Collective Action

The Republic may call a meeting of holders of any series of the Bonds at any time regarding the
Indenture. The Republic will determine the time and place of the meeting and will notify the holders of the
time, place and purpose of the meeting not less than 30 and not more than 60 days before the meeting.

In addition, the Republic or the trustee will call a meeting of holders of a series of the Bonds if at least
10% in aggregate principal amount ot such Bonds have delivered a written request to the Republic or the trustee
(with a copy to the Republic) setting forth the purpose of the meeting. Within 10 days of receipt of such written
request or copy thereof, the Republic will notity the trustee and the trustee will notify the holders of the time,
place and purpose of the meeting called by the holders. to take place not less than 30 and not more than 60 days
after the date on which such notice is given.

Only holders of the Bonds and their proxies are entitled to vote at a meeting of holders. The Republic
will set the procedures governing the conduct of the meeting and if additional procedures are required. the
Republic will consult with the trustee to establish such procedures as are customary in the market.

Modifications may also be approved by holders of the Bonds pursuant to written action with the
consent of the requisite percentage of the Bonds of the relevant series. The Republic will solicit the consent of
the relevant holders to the modification not less than 10 and not more than 30 days before the expiration date for
the receipt of such consents as specified by the Republic.

The holders of a series of the Bonds may generally approve any proposal by the Republic to modify or
take action with respect to the Indenture or the terms ot such Bonds with the affirmative vote (if approved at a
meeting of the holders) or consent (if approved by written action) of holders of more than 50% of the
outstanding principal amount of the Bonds of that series.

However, holders of any series ot debt securities issued under the Indenture (including the Bonds) may
approve, by vote or consent through one of three modification methods, any modification, amendment,
supplement or waiver proposed by the Republic that would do any of the following (such subjects referred to as
“reserve matters™) with respect to such series of debt securities:

o  change the date on which any amount is pavable:

¢ reduce the principal amount (other than in accordance with the express terms of the debt securities
of that series and the Indenture);

e reduce the interest rate;

s change the method used to calculate any amount payable (other than in accordance with the
express terms of the debt securities of that series and the [ndenture);

e change the currency or place of payment of any amount payable:

o modity the Republic’s obligation to make any payments (including any redemption price
theretor);

e change the identity of the obligor:

e  change the definition ol “outstanding debt securities™ or the percentage of affirmative votes or
written consents, as the case may be. required 10 make a “reserve matter modification™;

*  change the definition of “uniformly applicable™ or “reserve matter modification™;

e authorize the trustee, on behalf of all holders of the debt securities, to exchange or substitute all
the debt securities for. or convert all the debt securities into. other obligations or securities of the
Republic or any other person: or
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¢ change the legal ranking. governing law. submission to jurisdiction or waiver of immunities
provisions of the terms of such debt securities.

A change to a reserve matter, including the payment terms of any series of the Bonds, can be made
without your consent, as long as the change is approved. pursuant to one of the three following modification
methods, by vote or consent by:

¢ inthe case of a proposed modification to a single series of the Bonds, the holders of more than
75% of the aggregate principal amount of that series;

e where such proposed modification would alfect the outstanding debt securities of any two or more
series (including the Bonds) issued under the Indenture, the holders of more than 75% of the
ageregate principal amount of the outstanding debt securities of all the series affected by the
proposed modification, taken in the aggregate, if certain “uniformly applicable” requirements are
met; or

¢ where such proposed modification would affect the outstanding debt securities of any two or more
series (including the Bonds) issued under the Indenture. whether or not the “uniformly applicable”
requirements are met, the holders of more than 66°/,% of the aggregate principal amount of the
outstanding debt securities of all the series (including the Bonds) affected by the proposed
modification, taken in the aggregate, and the holders of more than 50% of the aggregate principal
amount of the outstanding debt securities of each series affected by the modification, taken
individually.

Any modification consented to or approved by the holders of debt securities pursuant to the above
provisions will be conclusive and binding on all holders of the relevant series of debt securities or all holders of
all series of debt securities affected by a cross-series modification. as the case may be. whether or not they have
given such consent or approval. and on all future holders of those debt securities whether or not notation of such
modification is made upon the debr securities. Any instrument given by or on behalf of any holder of a debt
security in connection with any consent to or approval of any such modification will be conclusive and binding
on all subsequent holders of that debt security.

For so long as any series of debt securities issued under the indenture dated as of June 2, 2005 between
the Republic of Argentina. as issuer. and The Bank of New York Mellon (formerly, The Bank of New York), as
trustee, as amended by the first supplemental indenture dated as of April 30, 2010 (the “2005 indenture™) (2003
and 2010 debt securities) are outstanding, il the Republic certities to the trustee and to the trustee under the
2005 indenture that a cross-series modification is being sought simultaneously with a 2005 indenture reserve
matter modification”, the 2005 and 2010 debt securities atTected by such 2005 indenture reserve matter
modification shall be treated as “series affected by that proposed moditication™ as that phrase is used in the
indenture with respect to both cross-series modifications with single aggregated voting and cross-series
modifications with two-tier voting; provided, that if the Republic seeks a cross-series modification with single
aggregated voting, in determining whether such modification will be considered uniformly applicable, the
holders of any series of 2005 and 2010 debt securities affected by the 2005 indenture reserve matter
modification shall be deemed “holders of debt securities of all series affected by that modification,” for the
purpose of the uniformly applicable definition. It is the intention that in the circumstances described in respect
of any cross-series modification, the votes of the holders of the affected 2005 and 2010 debt securities be
counted for purposes of the voting thresholds specitied in the indenture for the applicable cross-series
modification as though those 2005 and 2010 debt securities had been affected by that cross-series modification
although the effectiveness of any modification, as it relates to the 2005 and 2010 debt securities, shall be
governed exclusively by the terms and conditions of those 2005 and 2010 debt securities and by the 2005
indenture; provided, however, that no such modification as to the debt securities will be effective unless such
modification shall have also been adopted by the holders of the 2005 and 2010 debt securities pursuant to the
amendment and modification provisions of such 2005 and 2010 debt securities.

The Republic may select, in its discretion, any modification method for a reserve matter modification
in accordance with the Indenture and to designate which series of debt securities will be included for approval
in the aggregate of modifications affecting two or more series of debt securities. Any selection of a
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modification method or designation of series to be included will be final for the purpose of that vote or consent
solicitation.

“Uniformly applicable,” as referred to above, means a modification by which holders of debt securities
of any series affected by that modification are invited to exchange. convert or substitute their debt securities on
the same terms for (x) the same new instruments or other consideration or (y) new instruments or other
consideration from an identical menu of instruments or other consideration. It is understood that a modification
will not be considered to be uniformly applicable if each exchanging, converting or substituting holder of debt
securities of any series affected by that modification is not offered the same amount of consideration per
amount of principal. the same amount ol consideration per amount of interest accrued but unpaid and the same
amount of consideration per amount of past due interest, respectively. as that offered to each other exchanging.
converting or substituting holder of debt securities of any series aftected by that modification (or, where a menu
of instruments or other consideration is otfered. each exchanging, converting or substituting holder of debt
securities of any series affected by that modification is not offered the same amount of consideration per
amount of principal, the same amount of consideration per amount of interest accrued but unpaid and the same
amount of consideration per amount of past due interest, respectively, as that offered to each other exchanging,
converting or substituting holder of debt securities of any series affected by that modification electing the same
option under such menu of instruments).

#2005 indenture reserve matter modification™ means any modification to a reserve matter aftecting the
terms and conditions of one or more series of the 2005 and 2010 debt securities, pursuant to the 2005 indenture.

Before soliciting any consent or vote ol any holder of a series of the Bonds for any change to a reserve
matter, the Republic will provide the following information to the trustee for distribution to the holders of such
Bonds:

* adescription of the Republic’s economic and financial circumstances that are in the Republic’s
opinion, relevant to the request for the proposed modification, a description of the Republic’s
existing debts and description of its broad policy reform program and provisional macroeconomic
outlook:

e ifthe Republic shall at the time have entered into an arrangement for financial assistance with
multilateral and/or other major creditors or creditor groups and/or an agreement with any such
creditors regarding debt reliel, (x) a description of any such arrangement or agreement and
(v) where permitted under the information disclosure policies of the multilateral or other creditors,
as applicable. a copy of the arrangement or agreement:

e adescription of the Republic’s proposed treatment of foreign debt instruments that are not affected
by the proposed modification and its intentions with respect to any other major creditor groups:
and

o if the Republic is then seeking any reserve matter modification affecting any other series of debt
securities, a description of that proposed modification.

For purposes of determining whether the required percentage of holders of any series of the Bonds or
any other series of debt securities has approved any amendment, modification or change to, or waiver of, such
Bonds, such other debt securities or the Indenture, or whether the required percentage of holders has delivered a
notice of acceleration of such Bonds. debt securities will be disregarded and deemed not to be outstanding and
may not be counted in a vote or consent solicitation for or against a proposed modification if on the record date
for the proposed modification or other action or instruction hereunder, the debt security is held by the Republic
or by a public sector instrumentality, or by a corparation. trust or other legal entity that is controlled by the
Republic or a public sector instrumentality. except that (x) debt securities held by the Republic or any public
sector instrumentality of the Republic or by a corporation, trust or other legal entity that is controlled by the
Republic or a public sector instrumentality that have been pledged in good faith may be regarded as outstanding
if the pledgee establishes to the satisfaction of the trustee the pledgee’s right so to act with respect to such debt
securities and that the pledgee is not the Republic, a public sector instrumentality or a corporation, trust or other
legal entity that is controlled by the Republic or a public sector instrumentality, and in case of a dispute
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concerning such right, the advice of counsel shall be full protection in respect of any decision made by the
trustee in accordance with such advice and any certificate, statement or opinion of counsel may be based,
insofar as it relates to factual matters or information that is in the possession of the trustee, upon the certificate,
statement or opinion of or representations by the trustee; and (y) in determining whether the trustee will be
protected in relying upon any such action or instructions hereunder, or any notice from holders, only debt
securities that a responsible officer of the trustee knows to be so owned or controlled will be so disregarded.

As used in the preceding paragraph, “public sector instrumentality™ means any department, secretary,
ministry or agency of the Republic, and “control™ means the power. directly or indirectly, through the
ownership of voting securities or other ownership interests, by contract or otherwise, to direct the management
of or elect or appoint a majority of the board of directors or other persons performing similar functions in lieu
of, or in addition to, the board of directors of that legal entity.

Other Amendments

The Republic and the trustee may. without the vote or consent of any holder of debt securities
(including the Bonds). amend the Indenture or such debt securities for the purpose of:

adding to the Republic’s covenants ftor the benefit of the holders;

e surrendering any of the Republic’s rights or powers with respect to the debt securities of that
series;

»  securing the debt securities of that series:

e curing any ambiguity or curing. correcting or supplementing any defective provision in the debt
securities of that series or the Indenture:

e amending any series of the Bonds or the Indenture in any manner that the Republic and the trustee
may determine, including amending the denomination of the Bonds, and that does not materially
adversely affect the interests of any holders of the debt securities of that series; or

®  correcting a manifest error of a formal, minor or technical nature,
Further Issues of Debt Securities

The Republic may from time to time. without the consent of holders, create and issue additional debt
securities having the same terms and conditions as any series of the Bonds in all respects, except for issue date.
issue price, original interest accrual date and the first interest payment on the debt securities; provided,
however, that any additional debt securities subsequently issued shall be issued, for U.S. federal income tax
purposes, either (a) as part of the “same issue™ as such Bonds or (b) in a “qualified reopening” of such Bonds,
unless such additional debt securities have a separate CUSIP, ISIN or other identifying number from such
Bonds. Such additional debt securities will be consolidated with and will form a single series with such Bonds.

Global Bonds

Euroclear Bank S.A/N.V., or Euroclear, and Clearstream. Luxembourg, are under no obligation to
perform or continue to perform the procedures described below, and they may modify or discontinue them at
any time. Neither the Republic nor the trustee will be responsible for Euroclear’s or Clearstream,
Luxembourg's performance of their obligations under their rules and procedures. Additionally, neither the
Republic nor the trustee will be responsible for the performance by direct or indirecr participants of their
obligations under their rules and procedures.

The Bonds will be issued to investors in global form. the ownership and transfer of which are recorded
in computerized book-entry accounts. eliminating the need tor physical movement of Bonds. The Bonds will be

sold in compliance with Regulation S and will be represented by one registered Bond in global form (the
“Regulation S Global Bond™). The Republic refers to the intangible Bonds represented by a Regulation S
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Global Bond as "“book-entry™ Bonds.

The Republic will deposit any Regulation S Global Bond it issues with a common depositary and
register such Regulation S Global Bond in the name of such common depositary or its nominee, for the
accounts of Euroclear and Clearstream, Luxembourg. Unless a Regulation S Global Bond is exchanged for
certificated securities, as discussed below under ~—Certificated Securities,” it may not be transferred, except as
a whole among the clearing systems, its nominees or common depositaries and their successors.

Clearing systems process the clearance and settlement of book-entry Bonds for their direct participants.
A “direct participant” is a bank or financial institution that has an account with a clearing system. The clearing
systems act only on behalf of their direct participants, who in turn act on behalf of indirect participants. An
“indirect participant” is a bank or financial institution that gains access to a clearing system by clearing through
or maintaining a relationship with a direct participant. Euroclear and Clearstream. Luxembourg are connected
to each other by a direct link which permits you to hold book-entry Bonds through participants in any of these
clearing systems, subject to applicable securities laws.

[f you wish to purchase book-entry Bonds, you must either be a direct participant or make your
purchase through a direct or indirect participant. Investors who purchase book-entry Bonds will hold them in an
account at the bank or financial institution acting as their direct or indirect participant.

When you hold Bonds in this manner, you must rely on the procedures of the institutions through
which you hold your Bonds to exercise any of the rights granted to holders. This is because the legal
obligations of the Republic and the trustee run only to the registered owner of the Regulation S Global Bond,
which will be the relevant clearing system or its nominee or common depositary. For example, once the
Republic arranges for payments to be made to the registered holder. the Republic will no longer be liable for the
amounts so paid on the security, even if you do not receive it. In practice, the clearing systems will pass along
any payments or notices they receive from the Republic to their participants, which will pass along the
payments to you. In addition, if you desire to take any action which a holder of a Bond is entitled to take, then
the clearing system would authorize the participant through which you hold your book-entry Bonds to take such
action, and the participant would then either authorize you to take the action or would act for you on your
instructions. The transactions between you, the participants and the clearing systems will be governed by
customer agreements, customary practices and applicable laws and regulations, and not by any legal obligation
of the Republic.

As an owner of book-entry Bonds represented by a Regulation S Global Bond, you will also be subject
to the following restrictions:

¢ you will not be entitled to (a) receive physical delivery of the Bonds in certificated form or
(b) have any of the Bonds registered in your name, excepl under the circumstances described
below under “—Certificated Securities™;

¢ voumay not be able to transfer or sell your Bonds to some insurance companies and other
institutions that are required by law to own their Bonds in certificated form:

e youmay not be able to pledge your Bonds in circumstances where certificates must be physically
delivered to the creditor or the beneficiary of the pledge in order for the pledge to be effective; and

* none of the Republic. the trustee. any trustee paying agent, any registrar or any agent of the
Republic or the trustee shall have any responsibility or obligation to any beneficial owner in a
Regulation S Global Bond. or participant or other person with respect to the accuracy of the
records of the relevant clearing system or its nominee or common depositary, with respect to any
ownership interest in the Bonds or with respect to the delivery to any participant, beneficial owner
or other person of any notice (including any notice of redemption) or the payment of any amount,
under or with respect to such Bonds. All notices and communications to be given to the holders
and all payments to be made to holders under the Bonds and the Indenture will be given or made
only to or upon the order of the registered holders (which shall be the relevant clearing system or
its nominee or common depositary in the case of the Regulation S Global Bond). The rights of
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beneficial owners in the Regulation S Global Bond shall be exercised only through the relevant
clearing system or its nominee or common depositary subject to the applicable procedures. The
Republic. the trustee, any trustee paying agent., any registrar and any agent of the Republic or the
trustee shall be entitled to rely and shall be fully protected in relying upon information furnished
by the relevant clearing system or its nominee or common depositary with respect to its members,
participants and any beneficial owners. The Republic, the trustee, any trustee paying agent, any
registrar and any agent of the Republic or the trustee shall be entitled to deal with the relevant
clearing system or its nominee or common depositary, that is the registered holder of any
Regulation S Global Bond for all purposes relating to such Regulation S Global Bond (including
the payment of principal. premium, if any, and interest and additional amounts, if any, and the
giving of instructions or directions by or to the owner or holder ot a beneficial ownership interest
in such Regulation S Global Bond) as the sole holder of such Regulation S Global Bond and shall
have no obligations to the beneficial owners thereof. None of the Republic, the trustee, any trustee
paying agent. any registrar or any agent of the Republic or the trustee shall have any responsibility
or lability for any acts or omissions of the relevant clearing system or its nominee or common
depositary with respect to such Regulation S Global Bond, for the records of any such depositary,
including records in respect of beneficial ownership interests in respect of any such Regulation S
Global Bond. for any transactions between the relevant clearing system or its nominee or common
depositary and any participant or between or among the relevant clearing system or its nominee or
common depositary., any such participant and or any holder or owner of a beneficial interest in
such Regulation S Global Bond, or for any transters ol beneficial interests in any such Regulation
S Global Bond.

The Clearing Systems

The following description reflects the Republic's understanding of the current rules and procedures of
Ewroclear and Clearstream, Luxembourg. The Republic has obtained the information in this section from
sources it believes to be reliable. including from Evroclear and Clearstream, Luxembourg. These systems
could change their rules and procedures al any time, and the Republic takes no responsibility for their actions.

Clearstream, Luxembourg
Clearstream, Luxembourg is incorporated under the laws of Luxembourg as a professional depositary.

Clearstream. Luxembourg holds securities for its participating organizations and facilitates the
clearance and settlement of securities transactions between its participants through electronic book-entry
changes in accounts of its participants. thereby eliminating the need for physical movement of certificates.
Clearstream. Luxembourg provides to its participants. among other things. services for safekeeping,
administration. clearance and settlement of internationally traded securities and securities lending and
borrowing.

Clearstream, Luxembourg interfaces with domestic markets in several countries. As a professional
depositary, Clearstream, Luxembourg is subject to potential supervision by the Commission de Surveillance du
Secteur Financier, Clearstream, Luxembourg participants are financial institutions around the world, including
the other securities brokers and dealers, banks. trust companies and clearing corporations and certain other
organizations. Indirect access to Clearstream. Luxembourg is also available to others that clear through or
maintain a custodial relationship with a Clearstream, Luxembourg participant either directly or indirectly.

Euroclear

Euroclear was created in 1968 to hold securities for its participants and to clear and settle transactions
between its participants through simultaneous electronic book-entry delivery against payment, thereby
eliminating the need for physical movement of certificates and any risk from lack of simultaneous transfers of
securities and cash.

Euroclear provides various other services. including securities lending and borrowing, and interfaces
with domestic markets in several countries. Euroclear is operated by Euroclear Bank S. A./N. V. (referred to as
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the “Euroclear Operator”) under contract with Euro-Clear Clearance Systems, S.C.. a Belgian cooperative
corporation (referred to as the “Cooperative™). All operations are conducted by the Euroclear Operator, and all
Euroclear securities clearance accounts and Euroclear cash accounts are accounts with the Euroclear Operator,
not the Cooperative. The Cooperative establishes policy for Euroclear on behalf of Euroclear participants.
Euroclear participants include banks (including central banks), securities brokers and dealers and other
professional financial intermediaries. Indirect access to Euroclear is also available to others that clear through or
maintain a custodial relationship with a Euroclear participant. either directly or indirectly.

Because the Euroclear Operator is a Belgian banking corporation, Euroclear is regulated and examined
by the Belgian Banking Commission.

Trading Berween Euroclear and’or Clearstream Participants

Participants in Euroclear and Clearstream will transfer interests in the Bonds among themselves in the
ordinary way according to the rules and operating procedures of Euroclear and Clearstream.

Certificated Securities

The Republic will issue Bonds in certificated registered form in exchange for interests in a Regulation
S Global Bond only if:

e the depositary notifies the Republic that it is unwilling or unable to continue as depositary, is
ineligible 10 act as depositary or ceases to be a clearing agency registered under any applicable
statute or regulation and the Republic does not appoint a successor depositary or clearing agency
within 90 dayvs,

o The Republic decides it no longer wishes to have all or part of the Bonds represented by a
Regulation S Global Bond: or

s the trustee has instituted or been directed to institute any judicial proceeding to enforce the rights
of the holders under the Bonds and has been advised by its legal counsel that it should obtain
possession of the Bonds for the proceeding.

If a physical or certificated security becomes mutilated, defaced, destroyed, lost or stolen, the Republic
may execute. and the trustee shall authenticate and deliver, a substitute security in replacement. In each case,
the affected holder will be required to furnish to the Republic and to the trustee an indemnity under which it will
agree to pay the Republic, the trustee and any of their respective agents for any losses they may suffer relating
to the security that was mutilated, defaced, destroyed, lost or stolen, The Republic and the trustee may also
require that the affected holder present other documents or proof. The affected holder may be required to pay
all taxes, expenses and reasonable charges associated with the replacement of the mutilated, defaced, destroyed,
lost or stolen security.

If the Republic issues certificated securities, a holder of certificated securities may exchange them for
Bonds of a different authorized denomination by submitting the certificated securities, together with a written
request for an exchange, at the office of the trustee as specified in the Indenture in New York City, or at the
office of any trustee paying agent. In addition, the holder of any certificated security may transfer it in whole or
in part by surrendering it at any of such offices together with an executed instrument of transfer.

The Republic will not charge the holders for the costs and expenses associated with the exchange,
transfer or registration of transfer of certificated securities. The Republic may, however, charge the holders for
certain delivery expenses as well as any applicable stamp duty, tax or other governmental or insurance charges.
The trustee may reject any request for an exchange or registration of transfer of any security made within
15 days of the date for any payment of principal of, or premium or interest on the Bonds.
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Settlement

Initial settlement for the Regulation S Global Bond and settlement of any secondary market trades in the
Regulation S Global Bond will be made in same day funds. The Regulation S Global Bond will settle in
Euroclear’s and Clearstream, Luxembourg’s same day funds settlement system.

Trustee

The Indenture establishes the obligations and duties of the trustee, the right to indemnification of the
trustee and the liability and responsibility. including limitations, for actions that the trustee takes. The trustee is
entitled to enter into business transactions with the Republic or any of its affiliates without accounting for any
profit resulting from these transactions.

Trustee Paying Agents: Transfer Agents: Registrar; Common Depositary

The trustee will at all times maintain a principal trustee paying agent. a transfer agent and a registrar in
New York City. The trustee will also maintain The Bank of New York Mellon. London Branch, as common
depositary. The Republic or the trustee, as the case may be. will give prompt notice to all holders of the Bonds
of any future appointment or any resignation or removal of any trustee paying agent, transfer agent or registrar
or of any change by any trustee paving agent. transfer agent or registrar in any of its specified offices.

In addition, the trustee will maintain a trustee paying agent in Luxembourg with respect to the Bonds
for so long they are listed on the Luxembourg Stock Exchange and the rules of the Luxembourg Stock
Exchange so require.

Notices

I'he Republic or the trustee. as the case may be. will mail notices to holders of certificated securities at
their registered addresses as reflected in the books and records of the registrar. The Republic will consider any
mailed notice to have been given five business days after it has been sent. The Republic will give notices to the
holders of a global Bond in accordance with the procedures and practices of the depositary and such notices
shall be deemed given upon actual receipt thereof by the depositary.

The Republic will also publish notices to the holders (a) in a leading newspaper having genera]
circulation in Buenos Aires, New York City and London (which is expected to be La Nacion or Ambito
Financiero, The Wall Street Journal and the Financial Times, respectively) and (b) if and so long as the Bonds
are listed on the Euro MTF Market of the Luxembourg Stock Exchange and the rules of the exchange so
require, in a leading newspaper having general circulation in Luxembourg (which is expected to be
Luxemburger Wort) and on the website of the Luxembourg Stock Exchange at http://www.bourse.lu. 1f
publication in a leading newspaper in Luxembourg is not practicable, the Republic will publish such notices in a
leading English language daily newspaper with general circulation in Europe. The Republic will consider any
published notice to be given on the date of its first publication.

Prescription

Claims against the Republic tor the payment ol principal. interest, if any. or other amounts due on the
Bonds will be prescribed unless made within five years, with respect to principal. and two years, with respect to
interest. premium, if any. or other amounts due on the Bonds. in each case from the date on which such payment
first became due, or a shorter period if provided by Argentine law,
Governing Law

The Bonds will be. and the Indenture is. governed by and construed in accordance with the laws of the

State of New York, except with respect to the authorization and execution of the Bonds and the Indenture by
and on behalf of Argentina. which shall be governed by the laws of Argentina.
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Jurisdiction. Consent to Service, Enforcement of Judgments and Immunities from Attachment

The Bonds and the Indenture provide that. subject to certain exceptions described below. the Republic
will submit to the exclusive jurisdiction of any New York state or U.S. federal court sitting in the Borough of
Manbhattan. the City of New York and the courts of Argentina and. in cach case. any appellate court thereof
(each, a “specified court™) in any suit. action or proceeding arising out of or relating to the Bonds or Argentina’s
failure or alleged failure to perform any obligations under the Bonds against it or its properties, assets or
revenues (a “related proceeding™). The Republic will irrevocably and unconditionally waive, to the fullest
extent permitted by law, any objection that it may have to in any related proceeding brought in a specified court
whether on the grounds of venue. residence or domicile or on the ground that such related proceeding has been
brought in an inconvenient forum (except for any related proceeding relating to the securities laws of the United
States or any state thereof).

Subject to certain limitations described below. the Republic will appoint Banco de la Nacion
Argentina, at its office located at 225 Park Avenue, New York, New York, 10169 upon whom process may be
served in any related proceeding, or any proceeding to enforce or execute a judgment brought in a specified
court, This appointment will be irrevocable with respect to any series of Bonds until all amounts in respect of
the principal of and interest due on such Bonds has been provided to the trustee in accordance with the terms of
the Indenture, except that if for any reason, any agent for the service of process appointed by the Republic can
no longer act in that capacity or no longer maintains an office in The City of New York, the Republic will
appoint another person to serve as agent for the service of process.

Subject to certain limitations described below. 1o the extent that the Republic or any of its revenues.
assets or properties are entitled. in any jurisdiction in which any specified court is located, in which any related
proceeding may at any time be brought against it or any of'its revenues, assets or properties, or in any
jurisdiction in which any specified court is located in which any suit, action or proceeding may at any time be
brought for the purpose of enforcing or executing any judgment issued in any related proceeding (the “related
Judgment™), to any immunity from suit. from the jurisdiction of any such court, from set off, from attachment
prior to judgment, from attachment in aid of execution of judgment, from execution of a judgment or from any
other legal or judicial process or remedy, and 1o the extent that in any such jurisdiction there shall be attributed
such an immunity. the Republic irrevocably waives such immunity to the fullest extent permitted by the laws of
such jurisdiction. including the FSIA (and consents to the giving of any relief or the issue of any process in
connection with any related proceeding or related judgment as permitied by applicable law, including the
FSIA), provided. however. that such waiver shall not extend to and the Republic shall be immune in respect of
and in relation to any suit, action or proceeding or enforcement of any Related Judgment against:

(1) any reserves of the Central Bank:

(ii)  any property in the public domain located in the territory of the Republic, including

property that falls within the purview of Sections 234 and 235 of the Civil and Commercial
Code of the Republic:

(iii) any property located in or outside the territory of the Republic that provides an essential
public service;

(iv) any property (whether in the form of cash, bank deposits, securities, third party obligations
or any other methods of payment) of the Republic. its governmental agencies and other
governmental entities relating to the performance of the budget, within the purview of
Sections 165 through 170 of Law No. 11,672, Lev Complementaria Permanente de
Presupuesto (o, 2014):

(v)  any property entitled to the privileges and immunities of the Vienna Convention on
Diplomatic Relations of 1961 and the Vienna Convention on Consular Relations of 1963,
including, but not limited to, property, premises and bank accounts used by the missions of
the Republic;

(vi) any property used by a diplomatic, governmental or consular mission of the Republic:
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(vii) taxes, duties. levies, assessments, rovalties or any other governmental charges imposed by
the Republic. including the right of the Republic to collect any such charges:

(viii) any property of a military character or under the control of a military authority or defense
agency of the Republic:

(ix)  property forming part of the cultural heritage of the Republic: or
(x)  property entitled to immunity under any applicable sovereign immunity laws,

The waiver of sovereign immunity described above will constitute only a limited and specific waiver
for the purpose of the Bonds and the Indenture and not a general waiver of immunity by the Republic or a
waiver of immunity with respect to proceedings unrelated to the Bonds or the Indenture.

The Republic, however, will reserve the right to plead sovereign immunity under the United States by
the Foreign Sovereign Immunities Act of 1976 with respect to actions brought against it under the U.S. federal
securities laws or any state securities laws and the appointment of an authorized agent does not extend to such
actions. In addition. the appointments of agents for the service of process will not extend to actions based on
these laws,

Currency Indemnity

The Republic’s obligation to any holder under a series of the Bonds that has obtained a court judgment
affecting those Bonds will be discharged only to the extent that the holder may purchase Euros, referred to as
the “agreement currency,” with the judgment currency. It the holder cannot purchase the agreement currency in
the amount originally to be paid, the Republic agrees to pay the difference. The holder, however, agrees to
reimburse the Republic for the excess if the amount of the agreement currency purchased exceeds the amount
originally to be paid to the holder. [f the Republic is in default of its obligations under such Bonds, however,
the holder will not be obligated 1o reimburse the Republic for any excess.
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NOTICE TO INVESTORS

The distribution of this offering memorandum is restricted by law in certain jurisdictions. Persons into
whose possession this offering memorandum comes are required by the Republic to inform themselves of and to
observe any of these restrictions,

This offering memorandum does not constitute, and may not be used in connection with, an offer or
solicitation by anyone in any jurisdiction in which an offer or solicitation is not authorized or in which the
person making an offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make
an offer or solicitation. Neither the Republic nor the initial purchasers accept any responsibility for any
violation by any person of the restrictions applicable in any jurisdiction.

The Bonds will be subject to the following restrictions on transfer. Holders of Bonds are advised to
consult legal counsel prior to making any offer, resale, pledge or transfer of their Bonds. By acquiring Bonds,
holders will be deemed to have made the tollowing acknowledgments, representations to and agreements with
the Republic and the initial purchasers:

(1) You acknowledge that the Bonds have not been registered under the Securities Act or the
securities laws of any other jurisdiction and the Bonds may not be offered or sold within the
United States or to, or for the account or benefit of, U.S. persons except in certain transactions
not subject to the registration requirements of the Securities Act. Accordingly, the Bonds will
be offered only in offers and sales that occur outside the United States to persons other than
U.S. persons (“non-LL.S. persons.” which term shall include any discretionary account or
similar account (other than an estate or trust) held for the benefit or account of a non-U.S.
person by dealers or other professional fiduciaries organized, incorporated or resident in the
United States) in reliance on Regulation S, As used herein. the terms “offshore transactions,”

“United States™ and “ULS. person™ have the respective meanings given to them in Regulation
S.

(2) You represent that you are not a U.S. person and are acquiring the Bonds in an offshore
transaction in accordance with Regulation S under the Securities Act;

(3) You agree on your own behalf and on behalf of any investor account for which vou are
purchasing Bonds. and each subsequent holder of Bonds by its acceptance of the Bonds will
agree. that the Bonds may be offered. sold or otherwise transferred only:

* 10 the Republic:

e outside the United States in compliance with Rule 903 or 904 under the Securities Act;

e  pursuant to a registration statement that has been declared effective under the Securities
Act.

e in any other jurisdiction in compliance with local securities laws;

(4) You acknowledge that the Republic and the trustee reserves the right to require, in connection
with any offer, sale or other transfer of Bonds. the delivery of written certifications and/or
other information satisfactory to the Republic and the trustee as to compliance with the

transfer restrictions referred to above:

(5) You agree to deliver 1o each person to whom you transfer Bonds, notice of any restrictions on
transfer of such Bonds:

(6) I'he Bonds will bear a legend 10 the following effect. unless we determine otherwise in
compliance with applicable law:
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THE BONDS EVIDENCED HEREBY HAVE NOT BEEN REGISTERED UNDER THE
U.S. SECURITIES ACT OF 1933 (THE SECURITIES ACT) AND MAY NOT BE
OFFERED, SOLD. OR DELIVERED IN THE UNITED STATES OR TO. OR FOR THE
ACCOUNT OR BENEFIT OF. ANY U.S. PERSON, UNLESS SUCH BONDS ARE
REGISTERED UNDER THE SECURITIES ACT, NOT SUBJECT TO REGISTRATION
OR AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS THEREOF IS
AVAILABLE.

You acknowledge that the Republic, the initial purchasers and others will rely upon the truth and
accuracy of the foregoing acknowledgments. representations, warranties and agreements. You agree that if any
of the acknowledgments, representations or warranties deemed to have been made by your purchase of Bonds is
no longer accurate, you shall promptly notity the Republic and the initial purchasers. 1f you are acquiring any
Bonds as a fiduciary or agent for one or more investor accounts, vou represent that vou have sole investment
discretion with respect to each of those accounts and that you have full power to make the foregoing
acknowledgments, representations, warranties and agreements on behalf of each account.
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TAXATION
Argentine Federal Taxation

The following discussion summarizes certain aspects of Argentine federal taxation that may be
relevant to you if you are a holder ot Bonds who is an individual that is a non-resident of Argentina or a legal
entity that is neither organized in, nor maintains a permanent establishment in Argentina (a “Non-Resident
Holder™). This summary may also be relevant to vou if vou are a Non-Resident Holder in connection with the
holding and disposition of the Bonds. The summary is based on Argentine laws, rules and regulations now in
effect. all of which may change.

This summary is not intended to constitute a complete analysis of the tax consequences under
Argentine law of the receipt. ownership or disposition of the Bonds. in each case if you are a non-resident of
Argentina, nor to describe any of the tax consequences that may be applicable to you it you are a resident of
Argentina.

If you (i) purchase Bonds pursuant to this offering, and (ii) are a Non-Resident Holder, the receipt of
Bonds will not result in any withholding or other Argentine taxes. Provided that all acts and contracts necessary
for the purchase of the Bonds are executed outside Argentina by Non-resident holders, the purchase of Bonds
pursuant to this offering will not be subject to any stamp or other similar Argentine taxes.

Under Argentine law. as currently in effect. if vou are a Non-Resident Holder, interest and principal
payments on the Bonds will not be subject to Argentine income or withholding tax.

If vou are a Non-Resident Holder and vou obtain capital gains resulting from any trade or disposition
of Bonds, you will not be subject 1o Argentine income or other taxes it vou have no connection with the
Republic other than as a holder ofan interest in the Bonds,

If you are a Non-Resident Holder, provided that no bank account opened in an Argentine banking
institution is used to receive capital or interest from the Bonds or the price of the sale of the Bonds. no
Argentine tax (such as tax on debits and credits) would apply on said movement of funds.

If vou are an individual or company that is resident or domiciled in Argentina for tax purposes, please
note that the aforementioned tax consequences may differ. Please refer to vour tax advisors for the specific tax
treatment applicable to you.

Certain EU Related Tax Considerations
The Proposed Financial Transactions Tax

The European Commission has published a proposal (the “Commission’s Proposal™) for a directive for
a common financial transactions tax (“FTT™) in Austria, Belgium, Estonia. France. Germany. Greece, ltaly.
Portugal. Slovakia. Slovenia and Spain (the “Participating Member States™). However. Estonia has since stated
that it will not participate.

The Commission’s Proposal has very broad scope and could. if introduced in its current form, apply to
certain dealings in the Bonds in certain circumstances.

Under the Commission’s Proposal, the FTT could apply in certain circumstances to persons both
within and outside of the Participating Member States. Generally. it would apply to certain dealings in the
Bonds where at least one party is a financial institution, and at least one party is established in a Participating
Member State. A financial institution may be, or be deemed to be. “established™ in a participating Member
State in a broad range of circumstances, including (a) by transacting with a person established in a Participating
Member State or (b) where the financial instrument which is subject to the dealings is issued in a Participating
Member State.

h
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The FTT remains subject to negotiation between Participating Member States and the legality of the
proposal is uncertain. It may therefore be altered prior to any implementation. the timing of which remains
unclear. Additional EU Member States may decide to participate and/or certain of the Participating Member
States may decide to withdraw.

Prospective holders of the Bonds are advised to seek their own professional advice in relation to the
ETT.
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PLAN OF DISTRIBUTION

Banco Bilbao Vizcaya Argentaria, S.A.. BNP Paribas and Credit Suisse Securities (Europe) Limited
are acting as representatives of each of the initial purchasers named below. Subject to the terms and conditions
in the purchase agreements among the Republic and the initial purchasers, the Republic has agreed to sell to the
initial purchasers. and the initial purchasers have severally agreed Lo purchase from us at the issue price set forth
on the cover of this offering memorandun. the entire principal amount of the Bonds set forth opposite their
names below:

Principal Amount

Initial Purchasers of Bonds
Banco Bilbao Vizcaya Argentaria. S.A. v, EUR
BN PaibHS: o e i o e s s EUR
Credit Suisse Securities (Europe) Limited .....cooeeveeennne, EUR
TORRL. s IR

The obligations of the initial purchasers under the purchase agreement. including their agreement to
purchase Bonds from the Republic, are several and not joint. The purchase agreements provide that the initial
purchasers will purchase all the Bonds if any of them are purchased. The Initial Purchasers may offer and sell
the Bonds through certain of their respective affiliates,

The initial purchasers initially propose to offer the Bonds for resale at the issue price that appears on
the cover of this offering memorandum. After the initial offering. the initial purchasers may change the offering
price and any other selling terms. The nitial purchasers may offer and sell Bonds through certain of their
affiliates.

If an initial purchaser defaults, the purchase agreements provide that the purchase commitments of the
non-defaulting initial purchasers may be increased or the purchase agreements may be terminated.

The Republic will indemnity the initial purchasers and their controlling persons against certain
liabilities, including liabilities under the Securities Act. or contribute to payments that the initial purchasers may
be required to make in respect of those liabilities.

In the purchase agreements, the Republic has agreed not to, without the prior written consent of the
several initial purchasers, offer, sell, contract to sell or otherwise dispose of any debt securities issued or
guaranteed by the Republic, other than the sale of the Bonds pursuant to such purchase agreements, during the
period from the date of the purchase agreements through and including the closing date of this offering,

Bonds Are Not Being Registered

The Bonds have not been registered under the Securities Act or the securities laws of any other place.
In the purchase agreement. each initial purchaser has agreed that

¢ the Bonds may not be offered or sold within the United States or to U.S. persons except
pursuant to an exemption from the registration requirements of the Securities Act or in
transactions not subject to those registration requirements,

e during the initial distribution of the Bonds. it will offer or sell Bonds only outside the
United States in compliance with Regulation S under the Securities Act.

In addition, until 40 days following the commencement of this oftering, an offer or sale of Bonds
within the United States by a dealer (whether or not participating in the offering) may violate the registration
requirements of the Securities Act unless the dealer makes the offer or sale in compliance with an
exemption from registration under the Securities Act.

fh
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New Issue of Bonds

The Bonds are a new issue of securities, and there is currently no established trading market for the
Bonds. In addition. the Bonds are subject to certain restrictions on resale and transfer as described under
“Notice to Investors.” We intend to apply to list the Bonds on the Official List of the Luxembourg Stock
Exchange and the MERVAL and for trading on the Euro MTF Market and the MAE. however, we cannot
assure you that the listing application will be approved. The initial purchasers have advised us that they intend
to make a market in the Bonds. but they are not obligated to do so. The initial purchasers may discontinue
any market making in the Bonds at any time in their sole discretion. Accordingly, we cannot assure you that a
liquid trading market will develop for the Bonds, that you will be able to sell your Bonds at a particular time or
that the prices that you receive when you sell will be favorable.

You should be aware that the laws and practices of certain countries require investors to pay stamp
taxes and other charges in connection with purchases of securities.

Settlement

We expect that delivery of the Bonds will be made against payment therefor on or about October
2016, which will be the business day following the date of pricing of the Bonds (this settlement
cycle being referred to as “T+ 7).

Price Stabilization and Short Positions

In connection with the offering of the Bonds, the initial purchasers may engage in overallotment,
stabilizing transactions and syndicate covering transactions, Overallotment involves sales in excess of the
offering size, which creates a short position for the initial purchasers. Stabilizing transactions involve bids to
purchase the Bonds in the open market for the purpose of pegging, fixing or maintaining the price of the
Bonds. Syndicate covering transactions involve purchases of the Bonds in the open market after the
distribution has been completed in order to cover short positions. Stabilizing transactions and syndicate
covering transactions may cause the price ol the Bonds to be higher than it would otherwise be in the
absence of those transactions, I the initial purchasers engage in stabilizing or syndicate covering transactions,
they may discontinue them at any time,

Other Relationships

Certain of the initial purchasers and their affiliates have performed and may in the future perform
commercial banking, investment banking and advisory services for us and our affiliates in the ordinary course
of business for which they have received customary fees and reimbursement of expenses. The initial
purchasers and their affiliates may. from time to time, engage in transactions with and perform services for us
and our affiliates in the ordinary course of their business for which they may receive customary fees,
commissions and reimbursement of’ expenses.

In addition, in the ordinary course of their business activities, the initial purchasers and their affiliates
may make or hold a broad array of investments and actively trade debt and equity securities (or related
derivative securities) and financial instruments (including bank loans) for their own account and for the
accounts of their customers. Such investments and securities activities may involve securities and/or
instruments of ours or our affiliates. Certain of the initial purchasers or their affiliates that have a lending
relationship with us routinely hedge their credit exposure to us consistent with their customary risk management
policies, Typically. such initial purchasers and their affiliates would hedge such exposure by entering into
transactions which consist of either the purchase of credit default swaps or the creation of short positions in
our securities, including potentially the notes offered hereby. Any such short positions could adversely affect
future trading prices of the notes offered hereby. The initial purchasers and their affiliates may also make
investment recommendations and/or publish or express independent research views in respect of such securities
or financial instruments and may hold. or recommend to clients that they acquire. long and/or short positions in
such securities and instruments.

n
o

IF-2016-02043143-APN-ONCP#MH

pagina 65 de 157



Selling Restrictions

We are not making an offer to sell, or seeking offers to buy. the Bonds in any jurisdiction where the
offer and sale is not permitted. You must comply with all applicable laws and regulations in force in any
jurisdiction in which you purchase. offer or sell the Bonds or possess or distribute this offering memorandum,
and you must obtain any consent, approval or permission required for your purchase. offer or sale of the Bonds
under the laws and regulations in force in any jurisdiction to which you are subject or in which you make such
purchases, offers or sales.  We will not have any responsibility therefor.

Notice to Prospective Investors in the European Economic Area

This offering memorandum has been prepared on the basis that any offer of Bonds in any Member
State of the European Economic Area will be made pursuant to an exemption under the Prospectus Directive
from the requirement to publish a prospectus for offers of Bonds.

The expression “Prospectus Directive™ means Directive 2003/71/EC (as amended. including by
Directive 2010/73/EU), and includes any relevant implementing measure in each Relevant Member State.

Notice to Prospective Investors in the United Kingdom

This offering memorandum is only being distributed to and 1s only directed at (i) persons who are
outside the United Kingdom or (ii) investment professionals falling within Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order™) or (iii) high net worth
companies, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d)
of the Order (all such persons together being referred to as “relevant persons™). The Bonds are only available
to, and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such Bonds will be
engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this
document or any of its contents.

Notice to Prospective Investors in Canada

I'he Bonds may be sold only to purchasers purchasing. or deemed to be purchasing, as principal that
are accredited investors, as defined in National Instrument 43-106 Prospectus Exemptions or subsection 73.3(1)
of the Securities Act (Ontario). and are permitied clients, as defined in National Instrument 31-103 Registration
Requirements, Exemptions and Ongoing Registrant Obligations.

Any resale of the Bonds must be made in accordance with an exemption from, or in a transaction not
subject to, the prospectus requirements ol applicable securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with
remedies for rescission or damages if this offering memorandum (including any amendment thereto) contains a
misrepresentation, provided that the remedies for rescission or damages are exercised by the purchaser within
the time limit prescribed by the securities legislation of the purchaser’s province or territory. The purchaser
should refer to any applicable provisions of the securities legislation of the purchaser’s province or territory for
particulars of these rights or consult with a legal advisor,

Pursuant to section 3A.3 of National Instrument 33-105 Underwriting Conflicts (N1 33-1035), the Initial
Purchasers are not required to comply with the disclosure requirements of NI 33-105 regarding underwriter
conflicts of interest in connection with this offering.

Notice to Prospective Investors in Switzerland

This offering memorandum does not constitute an issue prospectus pursuant to Article 652a or
Article 1156 of the Swiss Code of Obligations and the Bonds will not be listed on the SIX Swiss Exchange.
Therefore, this offering memorandum may not comply with the disclosure standards of the listing rules

(including any additional listing rules or prospectus schemes) of the SIX Swiss Exchange. Accordingly. the
Bonds may not be offered to the public in or from Switzerland, but only 10 a selected and limited circle of

57
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investors who do not subscribe to the Bonds with a view to distribution. Any such investors will be individually
approached by the initial purchasers from time to time.

Notice to Prospective Investors in the Dubai International Financial Centre

This offering memorandum relates to an Exempt Offer in accordance with the Market Rules of 2012
the Dubai Financial Services Authority ("DFSA™). This offering memorandum is intended for distribution only
to persons of a type specified in the Market Rules 2012 of the DFSA. It must not be delivered to, or relied on
by, any other person. The DFSA has no responsibility for reviewing or verifying any documents in connection
with Exempt Offers. The DFSA has not approved this offering memorandum nor taken steps to verify the
information set forth herein and has no responsibility for the offering memorandum. The Bonds to which this
offering memorandum relates may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers of the Bonds offered should conduct their own due diligence on the Bonds. If you do not understand
the contents of this offering memorandum you should consult an authorized financial advisor.

In relation to its use in the Dubai International Financial Center, this document is strictly private and
confidential and is being distributed to a limited number of investors and must not be provided to any person
other than the original recipient. and may not be reproduced or used for any other purpose. The interests in the
securities may not be offered or sold directly or indirectly to the public in the Dubai International Financial
Center.

Notice to Prospective Investors in Chile

The offer of the Bonds will begin on June 30, 2016 and is subject to General Rule No. 336 of the
Chilean Securities Commission (Superintendencia de Valores v Seguros de Chile, or the “SVS™). The Bonds
being offered are not registered in the Securities Registry (Registro de Valores) or in the Foreign Securities
Registry (Registro de Valores Extranjeros) of the SVS and, therefore, the Bonds are not subject to the
supervision of the SVS. As unregistered securities, we are not required to disclose public information about the
Bonds in Chile. The Bonds may not be publicly offered in Chile unless they are registered in the corresponding
securities registiry.

La oferta de los valores comienza el 30 de junio def 2016 v estd acogida a la Norma de Cardcter
General numero 336 de fecha 27 de junio de 2012 de la Superintendencia de Valores y Seguros de Chile (la
“SVS"). La oferta versa sobre valores no mscritos en el Registro de Valores o en el Registro de Valores
Extranjeros que lleva la SVS, por lo que los valores no estan sujetos a la fiscalizacion de dicho organismo. Por
tratarse de valores no inscritos, no existe obligacion por parte del emisor de entregar en Chile informacion
publica respecto de los valores. Estos valores no pueden ser objeto de oferta priblica a menos que sean
inscritos en el regisiro de valores correspondiente.

Notice to Prospective Investors in Peru

The Bonds and the information contained in this offering memorandum are not being publicly
marketed or offered in Peru and will not be distributed or caused to be distributed to the general public in Peru.
Peruvian securities laws and regulations on public offerings will not be applicable to the offering of the Bonds
and therefore, the disclosure obligations set forth therein will not be applicable to the issuer or the sellers of the
Bonds before or after their acquisition by prospective investors. The Bonds and the information contained in
this offering memorandum have not been and will not be reviewed. confirmed, approved or in any way
submitted to the Peruvian Superintendency of Capital Markets (Superintendencia del Mercado de Valores) or
the SMV and the Bonds have not been registered under the Securities Market Law (Lev del Mercado de
Valores) or any other Peruvian regulations. Accordingly. the Bonds cannot be offered or sold within Peruvian
territory except to the extent any such offering or sale qualifies as a private offering under Peruvian regulations
and complies with the provisions on private offerings set forth therein.

We intend to register the Bonds with the Foreign Investment and Derivatives Instruments Registry
(Registra de Instrumentos de Inversion v de Operaciones de Cobertura de Riesgo Extranjeros) of the Peruvian

Superintendency of Banks. Insurance and Private Pension Funds Administrators (Superintendencia de Bancos,
Seguros y Administradoras Privadas de Fondos de Pensiones) in order to make the Bonds eligible for
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investment by Peruvian private pension funds administrators. The Bonds may not be offered or sold in the
Republic of Peru except in compliance with the securities law thereof.

Notice to Prospective Investors in Hong Kong

This offering memorandum has not been approved by or registered with the Securities and Futures
Commission of Hong Kong or the Registrar of Companies of Hong Kong. The Bonds will not be offered or
sold in Hong Kong other than (a) to “professional investors™ as defined in the Securities and Futures Ordinance
(Cap. 571) of Hong Kong and any rules made under that Ordinance; or (b) in other circumstances which do not
result in the document being a “prospectus™ as defined in the Companies Ordinance (winding up and
Miscellaneous provisions) (Cap. 32) of Hong Kong or which do not constitute an offer to the public within the
meaning of that Ordinance. No advertisement, invitation or document relating to the Bonds which is directed
at, or the contents of which are likely to be accessed or read by. the public of Hong Kong (except if permitted to
do so under the securities laws of Hong Kong) has been issued or will be issued in Hong Kong or elsewhere
other than with respect to securities which are or are intended to be disposed of only to persons outside of Hong
Kong or only to “professional investors™ as defined in the Securities and Futures Ordinance and any rules made
under that Ordinance.

Notice to Prospective Investors in Japan

The Bonds offered in this offering memorandum have not been registered under the Securities and
Exchange Law of Japan. The Bonds have not been offered or sold and will not be offered or sold, directly or
indirectly. in Japan or to or for the account of any resident of Japan. except (i) pursuant to an exemption from
the registration requirements of the Securities and Exchange Law and (ii) in compliance with any other
applicable requirements of Japanese law.

Notice to Prospective Investors in Singapore

This offering memorandum has not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly. this offering memorandum and any other document or material in connection with the
offering may not be circulated or distributed, nor may the Bonds be offered. or be made the subject of an
invitation for subscription or purchase. whether directly or indirectly. to persons in Singapore other than (i) to
an institutional investor under Section 274 of the Securities and Futures Act (Chapter 289) (the “SFA”), (ii)to a
relevant person. or any person pursuant to Section 275(1A), and in accordance with the conditions specified in
Section 275 of the SFA or (iii) otherwise pursuant to. and in accordance with the conditions of, any other
applicable provision of the SFA. Where the Bonds are subscribed for under Section 275 by a relevant person
which is: (a) a corporation (which is not an accredited investor) the sole business of which is to hold
investments and the entire share capital of which is owned by one or more individuals, each of whom is an
accredited investor: or (b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments and each beneficiary is an accredited investor. then securities, debentures and units of securities
and debentures of that corporation or the beneficiaries” rights and interest in that trust shall not be transferable
for six months after that corporation or that trust has acquired the Bonds under Section 275 except: (i) to an
institutional investor under Section 274 of the SFA or to a relevant person, or any person pursuant to
Section 275(1A). and in accordance with the conditions specified in Section 275 of the SFA; (ii) where no
consideration is given for the transfer; or (iii) by operation of law.

Notice to Prospective Investors in Brazil

WITHIN BRAZIL, AS PROVIDED BY CVM INSTRUCTION NO. 476, THE OFFERING OF
OUR BONDS IS DIRECTED ONLY TOWARD A LIMITED NUMBER OF PROFESSIONAL
INVESTORS (INVESTIDORES PROFISSIONAIS) AS DEFINED UNDER CVM INSTRUCTION
NO. 539, DATED NOVEMBER 13, 2013, AS AMENDED, WHICH PROVIDES FOR SPECIFIC
TRANSFER RESTRICTIONS, SPECIFICALLY SELECTED PURSUANT TO THE RULES OF CVM
INSTRUCTION NO. 476 (THE “INTENDED PBS”) AND IS NOT DIRECTED TOWARD PERSONS
WHO ARE NOT INTENDED PBS BRAZILIAN RESIDENTS. THIS OFFERING MEMORANDUM IS
NOT ADDRESSED TO BRAZILIAN RESIDENTS AND I'T SHOULD NOT BE FORWARDED OR
DISTRIBUTED TO, NOR READ OR CONSULTED BY, ACTED ON OR RELIED UPON BY
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BRAZILIAN RESIDENTS, ANY INVESTMENT TO WHICH THIS OFFERING MEMORANDUM
RELATES IS AVAILABLE ONLY TO NON BRAZILIAN RESIDENTS AND WILL BE ENGAGED IN
ONLY WITH NON-BRAZILIAN RESIDENTS. 1F YOU ARE A BRAZILIAN RESIDENT AND
RECEIVED THIS OFFERING MEMORANDUM, PLEASE DESTROY ANY COPIES.

Notice to Prospective Investors in Colombia
The Bonds will not be registered in Colombia on the National Registry of Securities and Issuers
(Registro Nactonal de Valores y Emisores) maintained by the SFC and. accordingly, they may not be offered to

persons in Colombia except pursuant to a public offering pursuant to Section 6.11.1.1.1 of Decree 2555 of 2010,
as amended, or an exemption therefrom under Colombian law,

(§14]
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OFFICIAL STATEMENTS
Information in this offering memorandum that is identified as being derived from a publication of. or
supplied by, the Republic or one of its agencies or instrumentalities relies on the authority of such publication as
an official public document of the Republic. All other information in this offering memorandum. other than

that which is included under the caption “Plan of Distribution,” is included as a public official statement made
on the authority of Santiago Bausili. Undersecretary of Finance of the Ministry of Treasury.

Ol
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VALIDITY OF THE BONDS

The validity of the Bonds will be passed upon for the Republic by the Solicitor General of the Treasury
of Argentina and by Cleary Gottlieb Steen & Hamilton LLP. special United States counsel to the Republic.

The validity of the Bonds will be passed upon for the initial purchasers by Shearman & Sterling LLP,
United States counsel to the initial purchasers named in this offering memorandum, and by Bruchou. Fernandez
Madero & Lombardi, Argentine counsel to the initial purchasers named in this offering memorandum.

As 1o all matters ol Argentine law. Cleary Gottlieb Steen & Hamilton LLP will rely upon the opinion

of the Solicitor General of the Treasury of Argentina and Shearman & Sterling LLP will rely upon the opinion
of Bruchou. Fernandez Madero & Lombardi.
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GENERAL INFORMATION

The Republie

The Republic has authorized the creation and issue of the Bonds pursuant to Law No. 27,198, Decree
594/2016 and Joint Resolution of the Secretary of Finance and the Secretary of the Treasury to be issued on or
before the issue date of the Bonds.

Preservation of Defenses

Nothing in this offering memorandum, or in any communication from the Republic relating to the
offering or otherwise, constitutes an acknowledgment or admission of the existence of any claim or any liability
of the Republic to pay that claim or an acknowledgment that any ability to bring proceedings in any jurisdiction
in respect of such claim or any limitation period relating thereto has been revived or reinstated, or an express or
implied promise to pay any such claim (or part thereof). Whether or not a claim exists, the Republic may in its
sole discretion and only if written notice to that effect is received from a duly authorized officer of the Republic,
attribute a value to such claim for purposes of the Republic’s Settlement Proposal. All defenses available to the
Republic relating to any applicable statute of limitations or otherwise are expressly preserved for all purposes.
This offering memorandum may not be relied upon as evidence of the Republic’s agreement that a claim exists,
or of the Republic’s willingness, ability or obligation to pay any claim. Any attribution of any value to any
claim for purposes of the Republic's Settlement Proposal will not be considered an acknowledgment of the
existence or validity of that claim and any consideration given by or on behalf of the Republic to the proponent
of that claim will be consideration only for the agreement by the proponent of that claim to cease all actions or
proceedings in respect of that ¢laim and to irrevocably assign and transfer to the Republic all rights, if any, with
respect to such claim and to undertake to complete any and all formalities or requirements necessary to ensure
that if such claim existed neither the proponent nor any successor or assignee of the proponent (other than the
Republic) is able to evidence or allege such claim to remain in existence or to be a liability of the Republic.

Listing and Listing Agent

Application will be made to list the Bonds on the Luxembourg Stock Exchange and the MERVAL and
for the Bonds to be admitted for trading on the Euro MTF Market and the MAE. The Luxembourg listing agent
is The Bank of New York Mellon (Lusembourg) S AL

Documents Relating to the Bonds

Copies of the Indenture. this offering memorandum and the forms of the Bonds may be inspected free
of charge during normal business hours on any day. except Saturdays, Sundays and public holidays in
Luxembourg, at the offices of the listing agent in Luxembourg, as long as the Bonds are listed on the
Luxembourg Stock Exchange. Copies of this offering memorandum may be obtained during normal business
hours on any day except Saturdays. Sundays and public holidays. at the offices of the listing agent in
Luxembourg, as long as the Bonds are listed on the Luxembourg Stock Exchange.

Notices

For so long as any of the Bonds are listed on the Luxembourg Stock Exchange and the rules of the
Luxembourg Stock Exchange shall so require. all notices to holders of such series shall be published either in a
newspaper with general circulation in Luxembourg (which is expected to be the Luxemburger Wort or the
Tageblatr) or on the website of the Luxembourg Stock Exchange (www.bourse.lu) or otherwise in compliance
with the relevant listing rules of the Luxembourg Stoek Exchange.
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Clearing

The Bonds have been accepted for clearance through the Euroclear and Clearstream clearance systems.
The relevant trading information is set forth in the following table:

Bonds - __ISI.\‘ Number (‘um_mun Code
Regulation S
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ANNEX I FORM I8-K FOR THE YEAR ENDED DECEMBER 31, 2015
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ANNEX 11: FORM I8-K/A FOR THE YEAR ENDED DECEMBER 31, 2015
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ISSUER

The Republic ol Argentina
Ministerio de Economia v Finanzas Pablicas
Hipolito Yrigoyen 250
1310 City of Buenos Aires
Argentina

Procuracion del Tesoro de la Nacion
Posadas 1641
1112 City of Buenos Aires
Argentina

TRUSTEE, PRINCIPAL TRUSTEE PAYING AGENT, TRANSFER AGENT AND REGISTRAR

The Bank of New York Mellon
Attention: Corporate Trus!
101 Barclay Street, 7th Floor East
New York. NY 10286
United States of America

LUXEMBOURG LISTING AGENT, TRUSTEE PAYING AGENT AND TRANSFER AGENT

The Bank of New York Mellon (Luxembourg) S.A.
Vertigo Building - Polaris — 2-4 rue Eugene Ruppert
L-2453 Luxembourg

LEGAL ADVISORS
To the Republic

As to U.S. federal and New York law:
Cleary Gottlieb Steen & Hamilton LLP
One Liberty Plaza
New York. NY 10006
United States of America

T the Jomne Bookrunners

As to U.S. federal and New York law As to Argentine law.
Shearman & Sterling LLP Bruchou, Ferniandez Madero & Lombardi
599 Lexington Avenue Ing. Enrique Butty 275
New York, NY 10022 CIOOTAFA City of Buenos Aires
United States of America Argentina
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The Republic of Argentina

EUR % Bonds Due 20

OFFERING MEMORANDUM

Joint Bookrunners

BBVA BNP PARIBAS Credit Suisse

September 2016
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TRADUCCION PUBLICA
Sujeto a finalizacion, fechado el 27 de septiembre de 2016 -
PROSPECTO PRELIMINAR
ESTRICTAMENTE CONFIDENCIAL ~sssmmmmmmmemmceee e -

La informacion en este prospecto preliminar no es completa v puede ser modificada, Este prospecto preliminar no es
una oferta para vender estos titulos valores v no es una invitacion para ofrecer comprar estos titulos valores en
cualguier jurisdiccion en que la oferta o venta no esié permitida.

SE PROHIBE SU DISTRIBUCION EN O DENTRO DE LOS ESTADOS UNIDOS O A CUALQUIER PERSONA
ESTADOUNIDENSE

r . -
La Republica Argentina
Bonos al [espacio en blanco]Yopor Euros [espacio en hlanco] con vencimiento en 20[espacio en
blanco)

La Republica Argenting (la “Republica™ o fn "Argenting ) esta ofreciendo Bonas al [espacio en blanco]%s por Euros [espacio en blanco)
con vencimiente en 20[espacio en blance] (los "Bonos™)  Los Bonos estan siendo ofrecidos como ttulos valores conforme a un contrato de
fideicomiso de fecha 22 de abril de 2016 (el “Contrate de Fideicomisa™) Los intereses sobre los Bonos se devengaran desde el [espacio en blanco)
de 2010 v seran pagaderos en anualmente el [espacio en blaneo] de cada afo. El primer pago de mtereses respecto de los Bonos se realizara el
[espacio en blanco] de 2017 Los Bonos venceran ¢l [espetcio en blanco] de 20[espacio en blanco]. La totalidad o una parte del producido neto de
cada sene de Bonos de esta olerla sera utilizada para nes generales del Gobrerne Ver “Destino de los Fondos,™

Los Bonos seran obhigaciones directas, cales. wcondicionales v ono subordinadas de la Republica, respaldadas por el pleno
reconpcimiento v erédito de la Repubhea Loy Bonos no tenen v no tendran preferencia entre ¢llos v estaran en pie de igualdad con toda la demds
deuda publica externa no subordimada (tal como se Ja detine may abaorde T Republica: Seentiends que esta disposicion ne podra ser interpretada de
mado de requentr que la Republica reslice pagos en virtusd de los Bonos en forma proporeional con los pagos que se realicen en virtud de cualquier
otradevda pablica extema de la Republica s-omvsimsinni i nis

Se presentara una sohicitud para que fos Bonos colicen en la Lista Oficial de la Bolsa de Comercio de Luxemburgo v en Mercado de
Valores de Buenos Awres S A CMERVAL™) v para que los Bonos sean admitidos para su negociacion en el Mercado Buro MTF v en Mercado
Abigrto Electronico S A ("MAE")

La inversion en los Bonos conlleva riesgos que se deseriben en Ia seccion “Factores de Riesgo™, en la piagina 19 de este prospecto.
Debe considerar estos riesgos antes de inverticen los Bonos, -«

La informacion inclurda en este prospecto debe ser leida junto con ta informacion incluida en la memoria anual presentada por la
Republica o la Securities and Exchange Commission (la “SEC™) de los Estados Unidos el 23 de septiembre de 2016 en el Formulario 8-K,
modificado por la Modificacion N | presentada el 23 de septiembre de 2016, incluidos en el presente como Anexo |y Anexo 1,
respectivamente. R

Los Bonos mchwran disposiciones comunmente conocidas como “elausulas de acewon eolectiva” De acuerdo con estas disposiciones. que
difieren de |os termunos de fa deuda publica externa de o Repubhica emtida antes del 22 de abnl de 2016, la Republica puede modificar las
disposiciones de pago de cualguier sefe de titulos de deuda ermindos contorme al Contrate de Fideicomiso (incluyendo cualguier serie de los Bonos)
v olras cuestiones reservadas consignadas en el Contrato de Fudeicomiso con el consentimiento de los tenedores de: (1) respecto de una unica serie
de ttulos de deuda. mis del 73% del monto tolal de capital de los titulos de deuda pendientes de pago de esa serie, (2) respecto de dos o mas senes
de ttulos de deuda. en caso de cumphirse cienos reguisttos “aphicables wilormiemente”, mas del 73% del monto wtal de capital de los titulos de
deuda pendientes de pago de todas las sernies afectadas por la modificacion propuesta. considerados en conjunte, o (3) respecto de dos v mas senies de
titulos deuda, mas del 66 2/3% del monio total de capital de los ttulos de deada pendientes de pago de todas las series alectadas por la modificacion
propuesta. considerados en conpunto v mas del 0% del monto total de capital de los ttulos de deuda pendientes de pago de todas las senes afectadas
por la modihicacion propuesta, considerados en comunto Ver ~Deseripoion de Jos Bonos—Asambleas, Modificaciones v Renuncias—Accion
Colectiva’ -

Precio para los inversores de los Bonos: [espoco e hlinco %, mis los intereses devengados, en su caso, desde el |espacio en blanco] de 2016 ---

Los Bonos no han sido v no serin registrados conforme o Ia Ley de Titulos Valores de 1933 de los Estados Unidos, con sus
modificaciones (Ia *Ley de Titulos™) o las leyes en muteria de titulos valores de cualquier otra jurisdiceion. A menos que sean registrados, los
Bonos no podrin ser ofrecidos ni vendidos dentro de los Estados Unidos 0 @ o para la cuenta o beneficio de personas estadounidenses (tal
como se las define en Ia Reglamentacion S de Ia Ley de Titulos (“Reglamentacion 8). Por consiguiente, los Bonos estan siendo ofrecidos
anicamente a personas fuera de los Estados Unidos de scuerdo con b Reglamentacion S de la Ley de Titulos, Para mis detalles acerca de los
destinatarios elegibles de la oferta y las restricciones a la reventa, ver *Aviso a los Inversores.” --

Se preve gue los Bonos seran entregaduos a los niversores en forma esentural a traveés de las instalaciones de Euroclear Bank SA/N Y
{“Euroclear”), como operador del Sistema Luroclear v Clearstream Banking. soceére anonvme en o alrededor del [espacioen blanco] de octubre de

CLALQUIER OFERTA O VENTA DE BONOS EN CLALQUIER ESTADO MIEMBRO DEL ESPACIO ECONOMICO
EUROPEOQ QUE HAYA IMPLEMENTADO LA DHRECTIVA 2003/71/CE Y LAS MODIFICACIONES A LA MISMA, IN
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LA DIRECTIVA 2000730 F (LA “DIRECTIVA DE PROSPECTOS™) DEBE SER DIRIGIDA A INVERSORES CALIFICADOS (TAl
COMO SE LOS DEFINE EN LA DIRECTIN A DE PROSPECTOS), —eemmeeeeee .

|Coardimaros Canmpuntos de la Recepenin die UFeriis] ————sssesesmmmm st st s s m s s s s s s s s sanas
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